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European Community Leaders Coming 
To Washington for Legal Conference 


Five officials of the European Co 
munity will participate in the first In- 
stitute on Legal Aspects of the Euro- 
pean Community to be held in Washing- 
ton, D.C., February 11-13, at the Stat- 
ler Hilton Hotel. 

The Institute aims at helping lawyers 
obtain a closer view of the nature of 
developments within the six-nation Com- 
munity. Both a broad legal approach to 
the Community and a detailed study of 
problems faced by lawyers concerned 
with the growth of the Community will 
be covered during the seminars and dis- 
cussion periods. 

Arrangements are under the auspices 
of the Federal Bar Association. 


Heading the list of Europeans coming 
to the United States to take part in the 
Conference will be Common Market 
Commission member Jean Rey, princi- 
pal speaker at the Institute banquet 
on the evening of February 11. Com- 
missioner Rey, former Belgian Minister 
for Economic Affairs, is primarily re- 
sponsible for the special committee 


studying relations of the emerging Con. 
mon Market's external relations. 


Two Directors of the Community's 
Joint Legal Services will discuss their 
particular fields: Michael Gaudet fo 
the Common Market and Theodor Voge. 


laar for Eyratom. The first Europea, , 


Community—ECSC—will be the subject 
of Fernand Spaak, Deputy Director of 
the ECSC’s Division on Monopoly ang 
Control. P. Verloren van Themaat, Dj. 
rector-General of the Common Market's 
Division on Competition, will speak on 
restrictive trade practices within the 
Community. 

In addition to their scheduled particj. 
pation in the Institute, officials of the 
three executive branches of the Com. 
munity have offered to make them. 
selves available at other times during 
the Conference for further discussion 
with individuals or with groups. 

Information and registration forms 
relating to the Conference may be ob. 
tained by writing to Henry T. King, Jr, 
in care of the Federal Bar Association, 
1737 H Street NW., Washington, Dc 





Field Offices Aid Business Travelers Abroad 


The Field Offices of the U.S. Depart- 
ment of Commerce can furnish U.S. 
business travelers information and guid- 
ance on foreign countries to which visits 
are planned and U.S. Embassies and 
consulates overseas will assist them. 

If planning a trip abroad for any busi- 
ness purpose, consult the nearest Field 
Office and review the extensive data on 
file. 

The Commerce Department will notify 
the Embassies and consulates. of travel 
plans and specific business interests so 
that they may be prepared for the visi- 
tor’s arrival. Generally, it is necessary 
that information about travel plans, 
with dates of arrival and length of stay 
in each city clearly indicated, be re- 
ceived at least 2 weeks in advance of 
the traveler’s departure. A minimum of 
30 days’ advance knowledge is. desirable 
if notices are to be sent to the Middle 
Eastern and Far Eastern countries, 
Where time is short, notices may be 
cabled at the traveler’s expense. 
ovate, 3 N. Mex., 321 Post Office Bidg., 

Phone 


Atlanta 3, Ga., "604 Volunteer Bidg., 66 Luckie 
St., N.W., JAckson 2-4121. 

Boston 9, Mass., U. S. Post Office and Court- 
house Bldg. CApitol 3-2312 or 2313. 

Buffalo 3, N. ¥. 504 Federal Bldg., 117 Ellicott 
St. MAdison 4216. 

Charleston 4, S. C., Area 2, Sergeant Jasper 
Bildg., West End Broad St. Phone: 2-7771. 

Cheyenne, Wyo., 207 Majestic Bidg., 16th St. 
and Capitol Ave. Phone: 8-8931. 

Chicago 6, Ill., Room 1302, 
Blvd. ANdover 3-3600. 
Cincinnati 2. Ohio, 915 Fifth Third Bank 

Bidg., 36 E. Fourth St. DUnbar 1-2200. 
Cermeed 1, Ohio, Federal Reserve Bank 


Idg., E. 6th St. and Superior Ave. CHerry 
1-7900. 


226 W. Jackson 


Dallas 1, Tex., Room 3-104 Merchandise Mart, 
Riverside 8- ‘5611. 


Denver 2, Colo., 142 
KEystone 4-4151. 


Detroit 26, Mich., 438 Federal Bldg. 
WOodward 3-9330. 


New Customhouse, 


Greensboro, N. C., 407 U. S. Post Office Bldg, 
Phone: 3-8234. 

Houston 2, Tex., 610 Scanlan Bldg., 405 Main 
Street, CApitol 2-7201. 


Jacksonville 1, Fla., 425 
ELgin 4-7111. 


Kansas City 6, Mo., Room 2011, 911 Walnut 
St. BAltimore 1-7000. 

Los Angeles 15, Calif., Room 4650, 
Broadway. Richmond 9-4711.j 


Memphis 3, Tenn., 212 Falls Bldg. 
JAckson 6-3426, 


Miami 32, Fla., 316 U. 
FRanklin 9-5431. 

Minneapolis 1, Minn., 
FEderal 2-3244. 

New Orleans 12, La., 333 St. Charles Ave, 
EXpress 2411, 


New York 1, N. Y., 
LOngacre 3-3377. 
Philadelphia 7, Pa., Jefferson Bidg., 

Chestnut St. WAlnut 3-2400. 
Phoenix, Ariz., 137 N. 
ALpine 8-5851. 
Pittsburgh 22, Pa., 
Grant 1-5370. 

Portland 4, Ores.» gs Old U. S. Courthouse 
“Bidg. CApital 6 -3361 

Reno, Nev., 1479 Wells Ave. Phone: 2-7138, 

Richmond 19, Va., Room 309 Parcel Post 
Bldg. MIiton 4-9471. 

St. Louis 1, Mo., 910 New Federal Bldg. 
MAin 1-8100. 

Salt Lake City 1, Utah, 222 SW. Temple & 
EMpire 4-2552. 

San Francisco 11, Calif., 
house. YUkon 6-3111. 
Savannah, Ga., 235 U. S. Courthouse and 

P. O. Bldg. ADams 2-4755. 
Seattle 4, Wash., 809 Federal Office Bldg. 
909 First Ave. MUtual 2-3300. 


Federal Bldg. 
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S. Post Office Bldg, 


319 Metropolitan Bldg, 


Empire State Bldg. 
101 
Second Ave, 


107 Sixth St. 


Room 419 Custom 
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ECONOMIC CONDITIONS ABROAD 





Industrial Developments in Britain, 
Manchester Area 


The Manchester area of Britain is the commercial center of the 
country’s cotton textile industry. Most British cotton yarn is spun in 
towns within a 10-mile radius of the city of Manchester. The city also 
has a variety of other industries, including electrical and heavy engi- 
neering and dyestuffs, and coalfields too are found in the area. 

The British textile industries have been declining for some time. 
Only 4 years ago they accounted for 15 percent of total British exports, 
whereas last year they provided only 10 percent. The textile industry 
of Britain, excluding Northern Ireland, still, however, provides work 
for 914 percent of the people employed in manufacturing. 





we 
This is the third of a series of articles 
reviewing industrial developments in 
the principal areas of the United King- 
dom. The first described the economic 
situation in the Midlands area, the 
second the Liverpool area. Others to 
follow will cover Scotland, Wales, 
Northern Ireland, and Southampton. 


“~~ ~ “~ ew 
= ~~ 


Cotton Industry Hard Hit 

Last year was considered the most 
difficult period in the area’s history. 
The closing of 100 more cotton mills 
brought total closures since 1955 to 
about 450Production of yarn fell by 12 
percent below the 1950-53 average. 
Production of cotton yarns and fabrics 
in the area totaled 2.7 percent by value 
of all United Kingdom manufactures 
exported in 1958, compared with 5.0 
percent in 1954, and was a far cry from 
the peak of 1834, when those products 
totaled 49.3 percent of manufactures 
exports. 





Another aspect of the present state 
of the industry is the relation of Brit- 
ish exports to imports. Last year cotton 
yarns and fabric imports exceeded ex- 
ports by £24.55 million. Hong Kong, 
India, and Pakistan were the principal 
sources of imports. Although those coun- 
tries have set export quotas for future 
shipments, the quotas exceed last year’s 
shipments to Britain. 


In addition to shrinking exports and 
expanding imports, another factor sap- 
ping confidence in the industry and 
causing hand-to-mouth buying was the 
uncertainty of raw material and yarn 
prices. That fear was brought about by 
an investigation of the spinners’ price 
agreement. The Restrictive Practices 
Court in its decision against the yarn 
spinners held that the artificially high 
fixed ‘price of yarn, although preventing 
the closing of more mills, was not in the 
public interest. It felt that declining 
demand should be followed by declining 
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supply. The spinners’ 
against that decision was that the con- 
sumer might not benefit from the rul- 
ing and savings might be swallowed up 
by the manufacturer and the retailer, 

The most promising factor in the out- 
look for the British cotton industry 
is the Government's plan for scrapping 
much of its excess productive capacity 
and replacing obsolete equipment with 
new types. The Government will con- 
tribute two-thirds of the compensation 
necessary to eliminate machines and will 
raise the remainder by compulsory lev- 
ies on firms remaining in business. It 
also will contribute up to one-fourth of 
the cost incurred in purchasing new 
equipment for firms remaining in busi- 
ness. The plan also requires provision of 


Manchester 


‘verpbo 
Oonettield 





chief argument 


adequate compensation for displaced 
workers. Although the plan is voluntary, 
the Government has had a good re- 
sponse from the industry and estimates 
it will cost the public about £30 million 
over a 5-year period. 

If the new Government plan is suc- 


cessful, installation of expensive new 
equipment probably will require more 
shift work. It is believed that the 
change would cause considerable fric- 
tion. The work traditionally has been 
done on a one-shift basis, and the work- 
ers, especially women, have always re- 
sisted changes in the number of shifts. 


Outlook Bright for Other Fabrics 


Manmade textiles suffered the 1958 
depression in common with natural 
fibers. Although picking up in the last 
quarter of the” year, business dropped 
in the first quarter of 1959 before rising 
again in the second quarter. Capacity 
for producing several of the newer syn- 
thetic fibers was developed during the 
year, and it seems probable that pro- 
duction of synthetic fibers may increase 
at the expense of cotton and wool. 


The Manchester woolen industry also 
suffered a bad depression in 1958, Total 
output was 10 percent less than in 1957 
as domestic consumption fell and ex- 
ports declined 15 percent, by value, from 
1957. The labor force also declined and 
there was a good deal of part-time work 
in the industry during 1958. This year, 
however, may prove a better year for 
woolens. Improvement this year has 
been brought about by removal of “hire 
purchase,” or installment buying restric- 
tions, relaxation of the British “credit 
squeeze,”’ and liquidation of large wool- 
en goods inventories last year. 

Local woolen producers claim that 
one-third of the decline in exports in 
1958 can be attributed to the U:S. tariff 
quota which reduced American pur- 
chases to 12.4 million yards. Although 
local producers were disappointed in 
some of their other foreign markets last 
year, especially West Germany, they 
still are confident their industry is effi- 
cient, healthy, and ascending and that 
its depression is not comparable to that 
of the cotton industry. They point out 
that a smaller working force is pro- 
ducing more than in the past and feel 
its reduced activity was due to the gen- 
eral weakening in the international wool 
trade and not to inefficiency in the in- 
dustry.—U.S. Consulate General, Man- 
chester. 
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Financial Problems Face Dominicans 
As Business Fails To Recuperate 


The general economic situation in the Dominican Republic deteri- 
orated in the third quarter of the year as increasing financial problems 


confronted the Government. 


The export balance dropped slightly in the first three quarters; im- 
ports were expected to decline in the fourth quarter. No notable devel- 
opments occurred in the industrial and mining enterprises, and unem- 
ployment is believed to have continued. Transportation and communica- 
tions with Cuba and Venezuela were disrupted, and tourist activity was 


slow. 


The upcoming cacao and coffee crops were promising. 


Financial Problems Persist 

Increasing internal and external fi- 
nancial problems faced the Dominican 
Government in the third quarter of 
the year. As a result of a decline in 
business activity throughout the year 
tax revenues fell, in the face of in- 
creased defense expenditures. The coun- 
try’s balance-of-payments position also 
worsened as export earnings dropped 
because of lower prices and military ex- 
penditures. As a consequence, the Gov- 
ernment became more restrictive in 
releasing foreign exchange for payment 
of imports and other remittances. 

International reserves, including gold, 
declined from $48 million to $40.7 mil- 
lion. These figures do not, however, re- 
fiect any foreign loans which might 
have been obtained. 

The Government on September 4 ex- 
tended to 1 year the time limit for 
compliance with the recently enacted 
requirements for larger bond deposits 
for foreign insurance companies, sub- 
ject. to the qualification that half the 
bond increase should be paid before 
December 31 of this year. 


Export Surplus Reduced 


Foreign trade in the first half year 
showed an export surplus of $13.6 mil- 
lion, compared with an export surplus 
of $18.3 million in the corresponding 
period of last year. Imports in the third 
quarter were estimated to be consider- 
ably below those of the same quarter 
of 1958, while exports maintained the 
third-quarter average of recent years. 

The Government took a number of 
measures which probably will reduce 
imports in the remainder of the year. 
Imports into the free trade zone were 
suspended, tariffs were increased on 
various paper products and metal caps, 
and import licensing was imposed on 
highway machinery and barbed wire. 


Business Activity Slow 


Domestic business showed no im- 
provement over the generally poor sec- 
ond quarter, although some renewal 
of confidence was noted in late Septem- 
ber. Sales of such durable consumer 
goods as appliances, furniture, and au- 
tomobiles were slow, but such items as 
foodstuffs, automobile parts, and tires 
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either maintained or improved their 
position somewhat. Wholesalers and re- 
tailers tended to maintain lower inven- 
tories and to curtail buying from im- 
porters. 

Activity in agriculture-related indus- 
tries slowed in the third quarter, coin- 
ciding with termination of the sugar- 
grinding season. 

Colgate-Palmolive inaugurated a new 
manufacturing plant for the produc- 
tion of toilet articles. Industrias Nigua 
C por A was completing arrangements 
to manufacture metal bottle caps and 
various paper products. A 150-ton-a-day 
flourmill under construction was ex- 
pected to be in operation in January. 


Coffee Crop Encouraging 


Weather conditions were generally 
favorable for agriculture. The upcom- 
ing coffee crop benefited from rains 
during the quarter and was forecast at 
about 37,000 or 38,000 metric tons, up 
from the poor 1958-59 crop of only 
25,000 metric tons. The cacao harvest 
completed in mid-September was esti- 
mated to yield about 440,000 70-kilo- 
gram bags, but a normal yield of about 
500,000 bags is expected from the next 
crop. Sugar produced in the 1958-59 
grinding season was estimated at 900,- 
000 to 925,000 metric tons. 


Transportation Disrupted 

Air and shipping lines maintaining 
direct service with Cuba and Venezuela 
were forced to reroute their services 
changes that affected such U.S. carriers 
as Pan American Airways, Alcoa Steam- 
ship Co., and Lykes Brothers. Ship ar- 
rivals dropped by 25 percent to a low 
point in September. 

Tourist activity was slow, a reflec- 
tion of adverse publicity on political 
tensions in some of the Caribbean 
areas, as well as on the transportation 
boycott. 

In the communications field, the 
Ciudad Trujillo telephone system was 
expanded by an additional 3,500 tele- 
phones, and an automatic telephone 
system was installed in the city of Moca. 

Final steps were ;taken to complete 
the new International Airport at Pun- 
to Caucedo, to replace General Andres 
Airport as the Ciudad Trujillo terminal. 


—_—_—_ 


Japanese Maintain 
High Level of Trade 


Merchandise exports from Japan to, 
taled $2,425 million f.o.b. for the firgt 
9 months of the year, according to Japa. 
nese customs data. Imports reached 
c.i.f. value of $2,639 million. These fig. 
ures represent increases of 16.6 percent 
and 14.2 percent, respectively, above the 
corresponding period of 1958. If eon. 
tinued at the present rate, exports wil] 
top $3,200 million and imports exceej 
$3,500 million for the calendar year. 

Textiles and textile products valued 
at $721 million, up 11 percent from 
the same period of last year, constituted 
the leading export commodity. Other 
principal exports included machinery, 
mainly ships, to a value of $560 million, 
up 21 percent; metals and metal prod. 
ucts $280 million, up 6 percent: foods 
and beverages $177 million, up 18 per. 
cent; drugs and chemicals $126 million, 
up 18 percent; and nonmetallic mineral 
products $91 million, up 14 percent, 


Leading Japanese imports in the Jan. 
uary-September period were foods and 
beverages, to a volume of $387 million; 
textiles and textile products, mainly 
textile raw materials, $476 million; 
metal ores and scrap $353 million; mip. 
eral fuels $395 million; animal and veg. 
etable raw materials $364 million; ma 
chinery $281 million; drugs and chemi- 
cals $159 million; and nonmetallic min- 
erals $58 million. 

Imports of foods and beverages and 
textiles and textile products declined 
slightly from the same period of last 
year, while imports of the other cate 
gories rose. 

Imports of metal ores and _ scrap 
jumped 79 percent; animal and vege 
table raw materials increased by 38 per- 
cent, and drugs and chemicals were up 
32 percent.—U.S. Embassy, Tokyo, 





PRAAPPPPPPPPPP PPP PAPA PAA AAA 
Foreign Service Officer 


Visits U.S. Cities 


David Post, Economie Officer 
with the American Embassy in 
Praetoria, will be on home leave be- 
fore reporting to his new assign- 
ment with the Department of State 
in Washington. 

Mr. Post will be available for 
trade conferences in St. Louis on 
January 18 and Los Angeles on 
January 26 and 27. 

Businessmen desiring to discuss 
economic conditions or trade and 
investment problems as they relate 
to South Africa may arrange to do 
so through Department of Com- 
merce Field Offices in those cities. 


PRAPPAPAPPAAPAPAPAAPAPAAAAAAAAAAA 
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Argentine Economy Improves Under 
Impact of Stabilization Program 


The Argentine economy, under the impact of a stabilization pro- 
gram since the beginning of the year, showed further improvement in 


the third quarter. 


The austerity aspects of the program, however, 


continued to be felt in terms of lower real wages, a decline in purchas- 
ing power of the peso, reduced imports of industrial materials, and 
tight bank credit. Nevertheless, living cost increases slackened, the 
peso steadied, stock market values rose, oil production continued to 
rise, and foreign private investments increased. 

. The favorable balance of trade recorded since the beginning of 
the year continued, although deficits were reported in both August 
and September. The Government covered its obligations by noninfla- 
tionary means and expressed its resolve to reduce expenditures in cer- 
tain fields, particularly those involving State-owned entities. 

Living and business conditions remained difficult, and some observ- 
ers considered that the economy faces further difficulties. 


Trade Balance Favorable 


A significant feature of the stabiliza- 
tion program has been the system of 
heavy exchange surcharges and prior 
deposits on imports since January 1. 
As a result imports fell sharply, while 
exports rose above those of the pre- 
ceding year. In the first 8 months of 
the year exports totaled $658 million 
and imports $555 million, yielding a 
surplus of $103 million. It is believed, 
however, that the favorable balance will 
fall somewhat by the end of the year 
as there are large accumulations of 
goods and equipment in Customs. 


Action was taken during the third 
quarter to facilitate entry of imports. 
Some commodities were transferred to 
lower surcharge categories, the 40-per- 
cent surcharge on imports of industrial 
machinery and motors was removed, and 
in August the prior deposit required for 
purchase of foreign exchange futures 
also was abolished. Further action is 
anticipated in view of the Government's 
statement that the surcharges and prior 
deposits will be replaced by conventional 
customs duties, although the new tariff 
schedules are not expected to be ready 
for some time. Meanwhile, revenues 
from surcharges and export retentions 
are estimated at about 30 percent of the 
total revenue for the coming year. 


Trade patterns, both as to countries 
and products, remained unchanged 
through the first three quarters. Ex- 
ports to the United States, Europe, and 
the rest 6f the world totaled 15, 65, and 
20 percent, respectively. Meat exports 
dropped below those of last year, main- 
ly because cattle raisers were increasing 
their herds and fewer cattle were sent 
to market. 


Europe continued to be the chief mar- 
ket for Argentine exports and supplied 
the greater part of Argentine imports. 
Free convertibility of currency, in effect 
Since the first of the year, has, however, 
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made it possible for Argentina to in- 
crease its purchases from dollar and 
other hard-currency areas. 


Indications are that as soon as con- 
ditions permit Argentina will abandon 
its bilateral trade and payments agree- 
ments with neighboring countries and 
countries of the Soviet bloc, which pro- 
vide for payments in “agreement dol- 
lars” and “swing credits.” Agreements 
with the neighboring countries may be 
dropped in favor of “free trade area” 
arrangements now under study and dis- 
cussion between the seven southernmost 
countries of South America, 


Peso Strengthens 


The high exchange surcharges and 
prior deposits also served to strengthen 
the peso. Since the beginning of October 
the peso rate has been running at ap- 
proximately 82 pesos to the U.S. dollar. 
Tight credit and a shortage of cash have 
also contributed to stabilization of the 
peso. 


Likewise, these conditions have in- 
fluenced return of funds held abroad 
and thereby have affected the exchange 
rate and bolstered the stockmarket. 
Official banks have been able to acquire 
large amounts of foreign exchange, hold- 
ings of which totaled nearly $100 mil- 
lion at the end of June and nearly $200 
million at mid-October. By the same 
token, however, tight credit has acted 
as a serious handicap to many business 
operations and has slowed the financing 
of many Government projects. 


Production Curtailed 


The official index of industrial pro- 
duction, which had declined in the first 
part of the year, rose moderately in 
June and July but dropped in the third 
quarter as a result of strike conditions. 
Particularly affected by the market re- 
traction were such items as household 
appliances and textiles. Output of con- 
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struction materials dropped as a result 
of the fall-off in new building. A short- 
age of liquid funds likewise tended to 
curtail production, although the short- 
age was most pronounced in reducing 
raw material imports. Generally, how- 
ever, confidence remained strong and 
high investor optimism was revealed by 
a strengthening of industrial shares on 
the Buenos Aires stock exchange, in 
evidence since Septembe-:. 


Confidence was not confined to do- 
mestic investors. Forzign investments 
also increased, notabiy for the manu- 
facture of vehicles anu netroleum de- 
velopment. A number of sutstanding 
U.S. firms have invested substantial 
sums over the past 7 or 8 months, 
bringing the total of American invest- 
ment to about $500 million. 

The Government of Argentina re- 
cently moved to encourage further in- 
dustrialization development through 
cancellation of the 40-percent surcharge 
on imports of industrial machinery not 
competitive with domestie products. The 
measure notably improved machinery 
import conditions, but because of the 
difficult credit situation it may not im- 
mediately expand machinery imports. 
Availability of a $10 million Exporj-Im- 
port Bank credit through the Argentine 
Industrial Bank eventually might serve 
to increase machinery imports. 

The electric power shortage continued 
through the third quarter. Delays in 
construction of powerplants in the coun- 
try are arising from lack of funds. A 
World Bank study was begun in the 
third quarter to determine how Argen- 
tina might best develop its power re- 
sources. 

A bright spot in the Argentine econ- 
omy continues to be development of 
the petroleum industry. Crude produc- 
tion in the first 9 months of 1959 was 
about 30 percent above that of the 
same months of 1959. In September 
daily average output rose to 123,000 
barrels, estimated to be 45 percent of 
the current rate of consumption. Pro- 
duction could be. increased but lack of 
transportation facilities does not per- 
mit, a problem which should be resolved 
early next year. Meanwhile, the Govern- 
ment has let contracts in another area 
for thé. drilling of 1,800 wells over a 
period of 4 years, and drilling equip- 
ment is now being moved into the 
country. 

Gas and oil pipelines being con- 
structed from northern sections of the 
country are ahead of schedule, and the 
lines should be in partial operation 
early next year and in full operation 
by the end of the year. - 

The Argentine railroad system, de- 
spite tariff incréases, continues to op- 
erate at heavy losses, which seriously 
affects the Government budget. Such 
losses also have aggravated the prob- 
lem of rehabilitating the system. A 
shortage of funds has also held up 

(Continued on page 24) 
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Germans Purchase More U.S. Merchandise 
Since Liberalization of Dollar Imports 


Import of U.S. goods into the Federal 
Republic of Germany and West Berlin 
has shown a notable increase since the 


Jatest Germah liberalization of dollar 
imports on July 1, the U.S. Consulate 
General in Frankfurt am Main reports 
after discussions with local importers 
and distributors. 

Firms handling agricultural products 
report that chickens, frozen and canned, 
are moving rapidly. Turkeys, which are 
new to a surprising number of consum- 
ers, are liked and gaining in favor. The 
same can be said of chicken parts, such 
as legs, wings, breasts, backs, and necks. 
Edible offals, such as chicken hearts and 
lungs, are used by sausage producers in 
steadily rising volume. Dealers indicate 
that they could move much more. 


Much the same reports have been ob- 
tained on U.S, canned fruit and juice. 
Fruit cocktail, pineapple, peaches, and 
apricots are popular. Praise on the 
quality is universal. The long dry sum- 
mer in Germany boosted sales of juices 
and ‘the relatively poor fruit crop did 
the same for canned fruit. The July 1 
dollar import liberalization applies only 
to the larger containers of 5 kilograms 
or. more; smaller cans are still subject 
to individual import licensing. Sales of 
large-size cans, mainly to hotels, hos- 
pitals, and other institutions, have in- 
creased, although some repackaging lo- 
cally makes wider distribution possible. 
One big distributor, for example, has 
bought large cans of fruit juice and 
concentrates and successfully resold his 
mix as a fruit drink in drink-size bottles. 


Import of a number of nonagricul- 
tural goods on the newly liberalized list 
has increased in the few months since 
July 1,. but the rise has not been as 
great. Dealers point out that there has 
not been as aggressive a campaign to 
sell nonagricultural goods as to dispose 
of agricultural items. Two products 
show outstanding import increases— 
ethylene glycol and kraft paper. Poly- 
ethylene film and molding powder are 
also moving in better volume. The trade 
reports significant increases in imports 
of certain types of leather, chiefly for 
clothing. 

Some importers have indicated eager 
expectations for import of textiles when 
they are liberalized, especially woven 
and knitted synthetics. Past attempts to 
import synthetics have been partially 
restricted by the inability of U.S. firms 
to make offers that meet local de- 
mands even on a limited scale. 

Although price is an important con- 
sideration in-import of all commodities, 
it becomes relatively less important as 
the German standard of living improves 
and the uniformly high quality of U.S. 
products is recognized. The latter point 
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might profitably be emphasized for U.S. 
firms wishing to establish and maintain 
a permanent reorder position in the 
German market. 

Some German firms are of the opin- 
ion that because of the ease with which 
U.S. exporters have obtained orders in 
the past 10 or more years they have not 
pushed sales of liberalized consumer 
goods. The consensus of opinion is that 
the combination of trade liberalization, 
increased German purchasing power, 
and free currency convertibility now 
make it worth while for U.S. business- 
men to give more attention to the 
German market. 





Israeli Exports Up, 
Imports Decline 


Israeli exports in the first 6 months 
of the year increased by the equivalent 
of US$15 million over exports in the 
corresponding period of 1958. Imports 
declined by $2.7 million. 

The primary growth in exports was 
due to an expansion in shipments of 
diamonds, processed agricultural prod- 
ucts, and such industrial items as ce- 
ment, tires, and textiles. Imports for 
direct consumption constituted 10 per- 
cent of total imports, down from 14 per- 
cent last year. Goods imported for pro- 
duction increased from 48 percent to 
54 percent of total imports. 


The net deficit on trade account de- 
creased by nearly $18 million from the 
first 6 months of 1958. The net deficit 
on goods and services amounted to 
$134.3 million, compared with a deficit 
of $152.2 million for the same period of 
1958.—U.S. Embassy, Tel Aviv. 


PRPPPPPPPPPPPPEPPAAPPAPAFAADIAAAYS 


Argentina Gets Credits 
In Europe 


Argentina has obtained in Euro- 
pean countries credits of between 
$70 and $80 million for “stabiliza- 
tion” purposes, the Minister of Econ- 
omy reported on his recent return 
from Europe. The Minister said that 
developmental credits also would be 
obtained. 

In addition to the European cred- 
its, Argentina expects to conclude 
in early December a financial stand- 
by arrangement with the Interna- 
tional Monetary Fund. Likewise, 
credits are expected to be obtained 
from private American banks.—U.S. 
Embassy, Buenos Aires. 


PROPPPPPEIPEPEPREEEEEEEPDE ADD A?Y 


——— 


Colombian Economic 
Prospects Promising 


Outlook for the Colombian economy 
was promising in October, and foreign 
capital continued to be attracted, 4 
$41.25 million standby credit was ob. 
tained from the International Monetary 
Fund, negotiations on additional bal- 
ance-of-payments credits from the Ex. 
port-Import Bank and New York com. 
mercial banks approached successfy] 
conclusion, and progress was made jn 
talks wit hthe International Bank for 
Reconstruction and Development on new 
development credits. 


Both export and’ import registrations 
were down frorn those of September, 
and the Colombian Government sought 
to improve trade with Venezuela and 
Panama. 


Business activity slowed somewhat 
but a pickup is expected as Christmas 
approaches. 


Trade Recedes 


Import registrations declined to $325 
million in October from the high Sep. 
tember level of $40.3 million. Export 
registrations declined even more sharp- 
ly, to $26.8 million from $50.2 million 
in September. September exports had 
reached the particularly high volume 
of 828,000 bags because coffee exports 
were accelerated before the beginning 
of the new coffee quota year in Octo- 
ber. October coffee exports totaled 
428,000 bags, down from exports of 
October 1958 when 534,000 bags were 
shipped. 

Colombia has received 600 jeeps from 
Israel in exchange for coffee, the first 
fruit of barter agreements made by the 
Colombian commercial delegation that 
toured Europe last summer. 

Bogota municipality is considering en- 
tering into a barter agreement with 
one or two Japanese firms, C. Itoh or 
Hazama Gumi, for exchange of Colom- 
bian coffee and cotton for Japanese 
equipment for construction of a subway 
in Bogota. 


Credits Negotiated 


A $41.25 million standby balance-of- 
payments credit was obtained from the 
International Monetary Fund during 
the month, and additional credits were 
being arranged with the Export-Import 
Bank and with New York commercial 
banks. Exchange rate unification was 
publicly discussed by the Minister of 
Finance and other Gove: iment officials 
as a Government objective. 

The free-market rate of exchange 
continued throughout October at the 
appreciated level achieved in Septem- 
ber after reductions in the surrender 
prices for coffee and bananas. The aver> 
age free-market buying rate for the 

(Continued on page 24) 
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FOREIGN GOVERNMENT ACTIONS 





Peru Exempts Certain Israel Enacts New Investment Law 


Products From Taxes 


Peru has enacted a new measure 
which exempts the industry and com- 
merce of extractive products in speci- 
fied branches of the economy in the 
Departments of Loreto, Amazonas, San 
Martig, and Madre de Dios, from in- 
ternal taxes as well as import and ex- 
port duties and surcharges, 

Provisions of the new law are as 
follows: 


Article 1 exempts from the profit tax 
and the complementary income tax for 
a period of 10 years the industry and 
commerce in extractive products of 
agricultural, cattle, and forestry enter- 
prises established or to be established 
in the four Departments named, that is, 
in the selva or jungle area of eastern 
Peru. Alcohol from sugarcane and raw 
sugar and syrups are excluded from the 
products benefited by this law. The 10- 
year period may be extended for 5 years 
upon prior justification by the Minis- 
tries of Finance and Commerce and of 
Agriculture, 

Article 2 states that the exemptions 
do not apply to natural or juridical 
persons affected by special tax legisla- 
tion. 


. Under Article 3, import duties and 
additional 


customs surcharges. are 
waived on machinery imported specifi- 
¢ally for extractive products industries 
in the four Departments. Fines ten 
times the duties are provided if the 
imported machinery is used elsewhere. 

Article 4 provides that the transfer 
of this machinery to another Depart- 
ment may be arranged with the prior 
consent of the Ministry of Finance and 
Commerce and upon payment of full 
import duties and surcharges. 

Article 5 provides that agricultural, 
cattle, and forestry products, as well as 
manufactured products of local extrac- 
tive products, are freed from payment 
of export duties, with the exception of 
those taxes which constitute income 
for public charities, for the National 
Economic Development Fund, for the 
promotion of navigation in the Amazon 
Basin, and for financing local public 
services. 

Under Article 6, the benefits of this 
law may be extended to the jungle areas 
of La Libertad, Huanuco, Junin, Ayacu- 
cho, Cusco, and Puno, when considered 
appropriate by the President of the 
Republic. 

Article 7 provides that the Industrial 
Bank and the Agricultural Development 
Bank shall give credit preference to 
agricultural and industrial development 
projects of the areas specified in Article 
1 and 6. 


Article 8 provides that within 30 days 
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Israel has enacted the Law for En- 
couragement of Capital Investment of 
1959 to replace the law by the same 
title of 1950, as amended in 1955. 


The more important benefits accorded 
by the law to enterprises approved by 
theyInvestment Center are as follows: 


@ The rate of depreciation allowed to 
an approved enterprise is 200 percent 
of the normal rate in the first 5 years 
of operation. Normal rates range be- 
tween 7 and 20 percent of capital cost 
for machinery and equipment, and be- 
tween 3 and 13 percent for buildings. 
For unusual wear and tear, the depre- 
ciation rate may be increased up to 250 
percent of the normal rate. 


e A company owning an enterprise 
approved under the law will be liable 
to not more than 28-percent company 
profits tax on its income and shall be 
free from any other tax for 5 years 
starting from the first year in which 
the company has had a chargeable in- 
come. After a company has paid the 
tax due on its chargeable income, a 
nonresident shareholder is exempt from 
any additional tax on dividends from 
his approved investment. 

Other income from approved invest- 
ments—interest on approved loans—is 
liable to not more than 25-percent in- 
come tax for a period of 5 years. 

An individual who has become a res- 
ident of Israel is exempt from income 
tax for 7 years on all income derived 
or obtained from abroad. A company 
registered in Israel but managed and 
controlled from abroad may be partially 
or totally exempted from tax on income 
from its foreign operations. 

e New buildings are free from urban 
or rural property tax for 5 years. If the 
building was built or acquired by an 
approved enterprise for its direct use, 
the exemption will run for an additional 
5 years. 

New citrus plantations are free from 
rural property tax for a period of 10 
years. 

e All approved investments in foreign 
currency, currency lawfully remitted to 
Israel, and property purchased in for- 
eign currency will be free from duties 
whether the deceased person was or was 
not at the time of his or her death a 
resident of Israel. All property left 





of the promulgation of this law (Octd- 
ber 31, 1959), the Executive Branch is 
required to issue regulations relating to 
it. 

Article 9 withdraws all laws and pro- 
visions contrary to this law. 

The new law was published in the 
Official Gazette of November 5, 1959, 
as Law No. 13,262 of October 31, 1959.— 
U.S. Embassy, Lima. 


abroad by a person who became a res- 
ident of Israel will also be exempted 
from Israel estate duties. 


e The Investment Center will issue 
a permit for import of machinery, equip- 
ment, and building materials necessary 
for the establishment of an approved 
enterprise, provided that equivalent 
Israel-produced goods are not available 
at proper cost. All such imports will be 
free from customs duty and purchase 
tax. Equivalent Israel-produced goods 
purchased locally in foreign currency 
will be free from purchase tax or excise 
duty. These exemptions do not include 
passenger cars and common office equip- 
ment; but punch-card machines, elec- 
tronic computers, and similar heavy 
office equipment will be free. 

eA nonresident who has made an 
approved investment in foreign currency 
may transfer all his profits abroad in 
the same currency. 


@ An owner of an approved invest- 
ment may sell it in Israeli currency and 
the money obtained and reinvested in 
Israel will still enjoy privileges under 
the law as if invested in foreign cur- 
rency. 

Alternatively, the capital may be with- 
drawn from Israel. If the investment 
was kept up to 5 years, the capital may 
be withdrawn in five equal annual in- 
stallments. If the investment was kept 
for more than 5 years, it may be with- 
drawn during the period which remains 
until the end of 10 years since the in- 
vestment was made. An investment of 
10 years or more may be withdrawn im- 
mediately.— U.S. Embassy, Tel Aviv. 

The amendment to the 1950 law was 


reported in Foreign Commerce Weekly, 
September 5, 1955, page 9. 





Import Licensing Procedure 
Simplified by Pakistan 


A new simplified import licensing pro- 
cedure, to be introduced in Karachi on 
January 1, 1960, will expedite granting 
import permits in that area. 

Under the new system, the importer 
will be required to go only to his bank 
to complete the preliminary formalities. 
The bank, in collaboration with Govern- 
ment licensing authorities, will proceed 
with details and issue the license within 
24 hours of the time of application, it is 
planned. 


The new system will, at first, apply 
only to commercial licensing in the Ka- 
rachi area. The Government plans to 
extend the system later to include both 
commercial and industrial licensing in 
all areas of the country. 

e 
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Cuba Revises Rules 
OnPatent Utilization 


The Cuban Patent Office is now per- 
mitted to issue so-called compulsory li- 
censes to financially responsible firms or 
persons allowing them to exploit a 
patent of invention which has not been 
exploited within a year of its issuance. 


The new procedure is granted under 
Law 618, dated October 27, 1959, effec- 
tive October 30, 1959, the purpose of 
which is to foster industrial develop- 
ment in fields protected by patents of 
invention, and to stimulate, modernize, 
and expand productivity. 

Natural or juridical persons domiciled 
in the national territory have the right 
to apply for and obtain licenses for 
exploitation of patents registered in the 
Industrial Property Division of the Min- 
istry of Commerce, provided that they 
prove their ability to exploit the object 
of the patent and have the other requi- 
sites prescribed by the law. 

The law _ provides for payment of 
royalties by compulsory licensees on a 
periodical, lump sum, or indemnity 
basis, and appears to permit any num- 
ber of firms to exploit a given patent 
(including the original patentee). 

Previously a patent of invention had 
to be exploited in Cuba within 3 years 
of the date of issue, with the possibility 
of three additional 1-year extensions. 

A copy of the Spanish text of the law 
or a free English translation may be 
obtained on loan from the Commerical 
Intelligence Division, U.S. Department 
of Commerce, Washington 25, D.C., or 
through any of the Department's Field 
Offices. 





Chile Drops 3 Import 
Deposit Categories 


The Chilean International Exchange 
Commission has announced elimination 
of several categories in the import 
guarantee deposit system with a conse- 
quent reduction in guarantee deposits 
for a large group of imports. 

Goods formerly included in category 
D, subject to 150 percent import .guar- 
antee deposits, on the c.i.f. value of the 
merchandise, have been moved to cate- 
gory C, 100 percent; goods formerly in- 
cluded in category G, 600 percent, have 
been moved to category F, 400 percent; 
and goods formerly included in category 
I, 1,500 percent, have been moved to 
<ategory H, 1,000 percent. Guarantee 
deposit categories are thus reduced from 
10 to 7, as follows: 5, 50, 100, 200, 400, 
1000, and 5,000 percent.—U.S. Embassy, 
Santiago. 

These changes should be noted in U.S. 
Department of Commerce publication, 
“Licensing and Exchange Controls— 
Chile,” World Trade Information Serv- 
ice report, part 2, No. 58-8, January 
1958. 


> 
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Canada To Revise 


Food Label Rules 


New Canadian labeling require- 
ments for food products will be 
issued shortly, according to the 
Food and Drug Directorate, Cana- 
dian Department of National Health 
and Welfare. 

The proposed new requirements 
are the results of a study of sug- 
gestions from the food industry and 
other interested groups as to better 
methods of declaring on the labels 
of food packages all information 
required by the Regulations under 
the Food and Drugs Act. 

The regulations will have legal 
force only when passed by the Gov- 
ernor-in-Council and published in 
the Canada Gazette, Part IJ, but it 
is expected that they will become 
effective January 1, 1960. Labels 
printed prior to July 1, 1960, which 
meet the labeling requirements in 
force on December 31, 1959, may be 
used until January 1, 1962. 

U.S. food manufacturers and ex- 
porters are urged to submit copies 
of their present and new labels on 
order promptly to the Food and 
Drug Directorate, Department of 
National Health and Welfare, Otta- 
wa, for approval or suggestions. 


pbb bbabb bb hh haba bib babi iind 


Surcharges on Argentine 
Imports To Be Reduced 


Certain surcharges on Argentine im- 
ports will be reduced eventually and 
finally replaced with a system of cus- 
tom tariffs, according to the Minister 
of Economy. 

Any reduetion in the present import 
surcharge system probably will result in 
expanded imports into Argentina. 

The proposed action on surcharges 
was announced at the same time that 
it was made known that prior deposit 
requirements for imports would be re- 
moved. (Foreign Commerce Weekly, 
Dec. 7, p. 9), confirmed by decree No. 
14,823, November 6.—U.S. Embassy, 
Buenos Aires. 





Italy Waives Cancellation 
Of Gift Parcel Free Entry 


Application of the Italian law abolish. 
ing free entry of individual gift parcels 
known as “pacco familiare gratuito”’— 
free family package—has been waived 
pending conclusion of formalities for 
in a 1948 
treaty between the United States and 
Italy. 

The exchange of notes canceling the 
free gift package privilege will not take 
place until after January 1, 1960, follow. 
ing which there will be a 90-delay be. 
fore the law is applied. The 1956 edition 
of U.S. Department of Commerce pub. 
lication, “Sending Gift Packages tg 
Italy,” remains current, and the 1959 
revision is not yet applicable.—U.S. Em- 
bassy, Rome. 


termination of a provision 


Abolition of free entry of gift par- 
cels was reported in Foreign Commerce 
Weekly, November 9, 1959, page 12, 





Ecuador Lowers Duties 
On Wadding, Dictaphones 


The Government of Ecuador has low. 
ered import duties on cellulose wadding, 
and dictaphones and their records. 

Classification numbers of items 
affected, their descriptions, new import 
duties in sucres per gross kilogram and 
percent ad valorem, and previous rates 


the 


shown in parentheses, are as follows 
(15.15 sucres=US$1; official rate): 
563. Wadding and articles of wadding not de- 
termined nor comprised in any other part: 
see 


563-c. Of cellulose, 1.00 sucre plus 5 per- 
cent (4.00 plus 10). 

943. Phonograph and_ similar 

chines, and their spare parts: 

9$43-a. Dictaphones and _ recording ma- 

chines (transcribers), including those 

of tape or magnetic wire, 25.00 plus § 

(40.00 plus 10). 
944. Disks, recorded or not, for photographs; 


talking ma- 


plates, cylinders, bands, tapes, wire and 
rolls, recorded or not, for instruments and 
talking apparatus, mechanically operated: 
944-b. Audio discs or _ discs without 
grooves, for recordings, 1.00 plus 2 (5.00 
plus 5) 
94’-c. Others, including tapes and mag- 
netic wires, recorded or not, 25.00 plus 


5 (45.00 plus 10). 


The reductions were published in the 
Registro Oficial, September 30, 1959, 





and became effective on that date. 





— — 


Graphite, Rubber Export Duties Changed by Ceylon 


The duty on graphite exported from 
Ceylon has been reduced from 2.5 ru- 
pees to 1 rupee per hundredweight (112 
pounds), and the export duty on rub- 
ber has been increased from 28 to 38 
rupees per 100 pounds (1 rupee=US 
$0.21). 

The reduction in the duty on graphite 
became effective November 6. On the 
same date, increased export duties were 
effective on crepe rubber, On all other 


types of rubber, including sheet, latex, 
and scrap crepe, the increased export 
duty became effective November 12. 

The action with regard to graphite is 
expected to help Ceylonese producers, 
who have been faced with a declining 
market. The duty increase on rubber 
follows recent increases in prices of 
that commodity. The previous rubber 
export duties had been in effect since 
September 9, 1959. 
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Farm Loans Offered 
By Colombian Bank 


Yhe Agricultural Credit Bank—Caja 
de Credito Agrario—of Colombia has 
announced a special credit program to 
stimulate production of poultry, hogs, 
and such fibers as fique, kenaf, and 
henequen. 

Terms specified by the bank are, for 
plantations, loans up to 50,000 pesos 
per person with a maximum term of 
§ years and repayment starting after 
4 years; for nurseries, up to 10,000 pe- 
sos per person to be repaid in 12 
months; and for the installation of 
poultry and hog farms, 50,000 pesos per 
person in money or kind. 

Loans for installations will be made 
up to 3 years, for breeding up to 2 
years, and for fattening for 1 year. 
Loans for permanent plantations will be 
made up to 40 percent of their value, 
For fiber plants, the bank also will pro- 
vide credit for propagating materials 
and fertilizer. The longer-term loans 
will require mortgages, but personal 
guarantees will be accepted for short- 
term loans. 

Guarantees are accepted in the form 
of land mortgages, and chattel mort- 
gages on existing plantations or other 
permanent crops. Signatures of bor- 
rowers who do not have real guaran- 
tees, will be accepted up to certain 
amounts. 

The bank also announced that the 
borrower will have to accept the direc- 








Canada Imposes Duty on 
Textile Fabric Samples 


Commercial samples of textile fabrics 
imported into Canada are dutiable un- 
der the appropriate provisions of the 
Canadian Customs Tariff, according to 
a ruling of the Canadian Department 
of National Revenue of November 20. 

The ruling applies to textile fabrics 
of any material but does not apply to 
fabrics less than one-half yard in length 
and furnished without charge by the 
exporter provided the Canadian Collec- 
tor of Customs is satisfied they are for 
use only as samples and are not to be 
diverted to other purposes. 

The gencral policy of duty and tax- 
free entry for samples having no com- 
mercial value has not been changed. The 
usual test is the actual condition of the 
articles—whether they can be utilized 
or sold. 

Commercial travelers from the United 
States importing samples temporarily 
solely for use in taking orders and not 
for sale may enter them upon deposit- 
ing an amount equal to any duty and 
taxes ordinarily payable. This sum will 
be refunded upon subsequent exporta- 
tion of the samples, 
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tion and supervision of the Department 
of Argricultural Development of the 
bank or its delegated authorities; that 
the sale of animals and products will 
be limited by regulations to be issued 
by the bank; and that the bank will 
enter into contracts with feed manu- 
facturers, vaccine laboratories, and pro- 
ducers of breeding stock to obtain bet- 
ter prices, quality guarantees, and 
technical assistance for borrowers un- 
der this program.—U.S. Embassy, Bo- 
gota. 





New Tax on Autos 
-Set in Venezuela 


The Venezuelan Federal District Gov- 
ernment has provided for new taxes on 
automobiles, 


According to an ordinance published 
in the Gaceta Municipal of October 28, 
effective in the Federal District on Jan- 
uary 1, 1960, annual taxes will be re- 
quired as follows (1 bolivar=US$0.30): 
Weight of automobile Annual-taxr 

{in kilograms] {in bolivares] 
40 to 1,00) ot 150 








1,001 to 1,500 . 200 
1,501 to 2.000 . 300 
2,001 and above son 400 





In addition to the annual tax, an ad 
valorem tax will be required on automo- 
biles being registered for the first time 
in Venezuela. This additional tax will be 
graduated as follows: 


Value of vehicle 
[in bolivares] 

Class A, not exceeding 7,000 ....... 
Cimme T,. “7,0BE SO BOG cncccccexscatesene 
Ciaee C, WOGRR BO. FB. BOD ivcccccececcescece 
Class D, 12.501 to 15,000 
Class E, 15.001 to 20.000 
Class F, 20,001 to 25,000 ..............0080 
Class G, 25,001 to 30,000 oo. ceees 
Class H, 30,001 and above 


Trucks will be taxed as follows: 
Capacity 
{in kilograms] 


Tar 
{in percent) 


DOr COS 
at 





lo 


ou 


Annual-tax 
{in bolivares] 


oe 20 eae 200 
pO  R 300 
fF <a 400 
ri” 6G, a ie oa 500 
6,001 and over. 150 


1Per additional 1,000 kilograms. 


—U.S. Embassy, Caracas. 


Korea Soon 4 Establish 
Tourist Exchange Rate 





The Korean Government soon will 
establish a special “tourist” rate of 
exchange; the Korean Ministry of Fi- 
nance reports. Both foreign tourists 
and members of the United Nations 
Command would be eligible to use the 
new rate. 

Although not yet set, the rate will be 
in the neighborhood of 850-1050 hwan to 
the dollar, as compared to the present 
500-1 rate, according to press report 
speculations. The new rate and imple- 
menting regulations are expected to be 


announced within a month.—U.S. Em- 
bassy, Seoul, 


FOREIGN GOVERNMENT ACTIONS 


Britain Sets Procedure 
For Tobacco Imports 


The British Government has set 
forth the procedure for applying for 
licenses to import tobacco manufactures 
from the dollar area within the new 
quota of £200,000 ($560,000 announced 
on November 9, and effective January 
1, 1960. 

Applications for licenses for cigar- 
ettes and smoking tobacco will be ac- 
cepted by the British Board of Trade 
from importers who formerly partici- 
pated in the British Token Import Plan 
and others who can establish a signifi- 
cant interest in the trade. Applications 
for licenses fo import cigars within the 
quota will be accepted by the Board 
from traders importing cigars from any 
source or who can prove a significant 
prewar interest in cigars from dollar 
sources. The new arrangements are 
effective January 1—December 31, 1960. 

Import of dollar cigarettes and smok- 
ing tobacco from the United States had 
been permitted within the quota estab- 
lished under the British Token Import 
Plan (Foreign Commerce Weekly, Nov. 
16, 1959, p. 10) and had totaled £51,000 
($142,800). No quota was available for 
cigars from dollar sources except Cuba, 
however. The new quota of £200,000 will 
not only provide for import of nearly 
4 times as many tobacco manufactures 
as before but an allocation of £15,000 
is set aside for cigars from. dollar 
sources other than Cuba. 


PAPPPPPPPPPPPPPPPS PPP PPPS AA 


U.S. Firms Alerted 


To Tangier Decree 


U.S. firms and organizations do- 
ing business with Tangier eommer- 
cial entities are alerted to a pro- 
vision of the Moroccan decree of 
October 17, 1959, abrogating Tan- 
gier’s special status, 

Under article 4 of decree No. 1- 
59-357 — abrogating the Tangier 
Royal Charter of 1957 — Tangier 
firms or persons who fail to liqui- 
date their foreign debts by April 17, 
1960, will not be able thereafter to 
invoke such debts as a basis for 
obtaining foreign exchange for their 
liquidation. 

Tangier’s Royal Charter privi- 
leges of free money market and free 
trade with the world will end in 
April 1960, 6 months after the 
notice of the Charter’s abrogation 
(Foreign Commerce Weekly, No- 
vember 9, 1959, page 12).—US. 
Consulate General, Tangier. 
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FOREIGN GOVERNMENT ACTIONS 





Denmark Expands Export 
Credit Guarantee System 


The Danish Parliament has passed a 
bill providing for an increase in the 
amount which the Government may ex- 
tend in export credit guarantees from 
700 to 1,000 million crowns (1 Danish 
crown = US$0.145). This bill amends the 
current legislation governing measures 
to promote Danish business interests. 

The amount was last raised from 500 
to 700 million crowns by a law No. 213 
of June 11, 1959. The bill for a further 
increase to 1,000 million crowns was 
motivated by the accelerated rate at 
which applications for export credit 
guarantees had been received from 
local business enterprises in recent 
months, As a result, the total amount 
ot export credit guarantees extended 
by the end of September aggregated 
636 million crowns. 

The Minister of Commerce has indi- 
cated that he intended to submit a bill 
in the near future providing for a thor- 
ough revision of the export credit guar- 
antee system.-—U.S. Embassy, Copen- 
hagen. 


Tunisia Renews 
Trade Agreements 


The Anglo-Tunisian Trade Agreement 
has been renewed for 1 year beginning 
November 1, 1959. 

Tunisia now has valid trade agree- 
ments with Poland, Italy, U.S.S.R., Bul- 
garia, Czechoslovakia, and special com- 
mercial and financial agreements with 
France (Foreign Commerce Weekly, 
Oct. 12, 1959 p. 9, and Nov. 2, 1959, 
p. 5.) 

Negotiations on renewals with the 
Federal Republic of Germany, Hungary, 
Greece, Finland, Sweden, Norway, 
Switzerland, Spain, and Benelux, and 
new agreements with Pakistan, India, 
Japan, Libya, Morocco, and Lebanon, 
are scheduled within the next 5 months. 

These agreements represent the imple- 
mentation of Ti\nisia’s announced policy 
and trade diversification, and the widen- 
ing of its circle of trade partners.—U:S. 
Embassy, Tunis. 








Iraq Liberalizes Import 
Of Shoes, Tobacco Items 


Iraq has removed licensing restrictions 
on import of shoes and tobacco prod- 
ucts: 

Import licenses now are freely issued 
for these items. 

Shoes and tobacco products were pro- 
hibited import into Iraq under its im- 
port-licensing program for 1959 (For- 
eign Commerce Weekly, June 15, 1959, 
p. 9).—U.S. Embassy, Baghdad. 
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Peru Sets Import 
Duty Exemptions 


Peru has enacted a new measure 
which exempts from payment of import 
duties on certain imports of machinery 
and equipment for refrigeration plants. 
The new measure was promulgated as 
law No. 13,263 of October 31, 1959, pub- 
lished in the Official Gazette of Novem- 
ber 5, 1959. The provisions of the new 
law are as follows: 


Article 1 exempts from payment of 
import duties for a period of 5 years 
imports of machinery and equipment 
for refrigeration plants which process 
and preserve meats and other foodstuffs. 

Article 2 provides that the 5-year 
period fixed in the preceding article 
will lapse automatically upon promul- 
gation of Peru’s industrial development 
law. Refrigeration plants processing 
and conserving meats and other food- 
stuffs may then come under the pro- 
visions of the industrial development 
law. The Peruvian Congress has ap- 
proved the industrial development law 
and it is expected to be signed into law 
by the President. 

Article 3 states that the Minister of 
Agriculture, upon advise from the Bu- 
reau of Industries and Electricity of the 
Ministry of Development and Public 
Works, will decide the procedure for 
granting duty exemption under this law. 

Under Article 4, the products of 
plants accorded exemptions under this 
law shall be destined, preferably, to 
meet needs of local and regional mar- 
kets in which the plants are located and 
in general to meet the national market 
needs. Products from these plants may 
not be exported without authorization 
of the Minister of Agriculture and only 
after domestic requirements have been 
satisfied. 

Article 5 provides that the Executive 
Branch shall prepare the implementing 
regulations to this law and establish 
the manner in which plants may qualify 
for the benefits of this law.—U.S. Em- 
bassy, Lima. 


Brazil Cancels Trade 


Pact With Netherlands 


The Government of Brazil has can- 
celed its trade and payments agree- 
ment with the Netherlands, effective 
December 16, 1959. 

Brazil reportedly also will terminate 
its trade and payments agreements 
with the other members of the Hague 
Club—Belgium-Luxembourg, the Fed- 
eral Republic of Germany, and the 
United Kingdom. (The Hague Club is 
a multilateral payments arrangement 
between these European countries and 
Brazil to facilitate their natural trade.) 

The need for the Netherlands-Brazil 
trade and payments agreement and the 
Hague Club arrangement was for all 


——~_ 


PPPPPPPPPSPPPPPPPPPPPSFISPAS ADA 
Benelux Frees Import 


Of Apples, Pears 


Fresh apples and pears, Benelux 
tariff No. 59a and b, may be im- 
ported into the Benelux countries 
in unlimited quantities from any 
country, until further notice. Unre- 
stricted imports of these fruits into 
Belgium may not be priced. below 
6.5 Belgian francs per kilogram 
(about US$0.06 per pound). 

This liberalization became effec- 
tive November 3, 1959.—U.S. Em- 
bassies, The Hague and Brussels. 


PPPPPPPPPPPPP PF EPFFF ESI FF APD A 


Limited Auto Imports 
Permitted by Japan 


Automobile imports into Japan on a 
nonforeign exchange basis will be re- 
opened for those foreign residents and 
foreign firms in Japan able to meet 
certain qualifications and requirements, 
the Ministry of International Trade and 
Industry (MITI) has announced. 


Applicants eligible for import of 
automobiles under the new procedures 
are: Chiefs and senior staff members of 
offices in Japan of foreign firms with 
assets of $30 million or more; foreigners 
visiting Japan on government business; 
foreign professors officially invited to 
Japan; and foreign individuals invited to 
Japan by the Japan Productivity Center 
or by Japanese business establishments 
in connection with technical assistance 
contracts. 

Foreign firms and individuals whose 
parent firm in the foreign country has 
less than $30 million in assets must 
have been registered in Japan for at 
least 3 years,.and the individual must 
have been a resident of Japan for a min- 
imum of 3 years. Applicants must not 
have imported a foreign-made car with- 
in the previous 3 years and must show 
that they are fully able to maintain 
the imported car, Automobiles imported 
under the new procedures may not be 
resold for 3 years. 

The newly announced regulations per- 
mit only import of automobiles made 
in the home country of the individual or 
firm. Final approval of an import ap- 
plication is subject to MITI’s discretion. 

The number of cars imported under 
these regulations will no doubt be 
limited by the severity of the regula- 
tions and by high import and com- 
modity taxes. These taxes are, for 
American-made automobiles, equivalent 
to more than 100 percent of the landed 
value of the car.—U.S. Embassy, Tokyo. 





practical purposes eliminated when the 
Western European countries established 
external convertibility for their respec- 
tive currencies on December 29, 1958. 
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L.A. Countries Draft Trade Treaty 


Anthony J. Poirier, Assistant Director 


American Republics Division 
Bureau of Foreign Commerce 


At the Montevideo, Uruguay conference of September 16-30, 1959, 
delegations from the Governments of Argentina, Bolivia, Brazil, Chile, 
Paraguay, Peru, and Uruguay agreed on the provisional text of a draft 
Free Trade Zone Treaty, which is still open to amendments until Jan- 
vary 15, 1960. It is scheduled to be signed by the Ministries of Foreign 
Affairs at a final meeting to be held during the first half of Febru- 


ary 1960. 


The ‘)‘reaty provides for expansion of national markets through 
gradual eljmination of barriers to their intraregional trade, develop- 
ment of a free trade zone in these countries within 12 years, and the 
promotion of economic and industrial integration. 


Treaty Patterned on General 
Common Market Proposal 

The seven-country Free Trade Zone 
Treaty is patterned on the general 
Latin American Common Market pro- 
posal formulaied at Chile, 
February 3-11, 1959 (Foreign Commerce 
Weekly, Mar. 10, 1958, p. 18) and is 
designed also ty meet the requirements 
of the General Agreement on Tariffs 
and Trade (GATT). 

The Latin American Common Market 
proposal was considered again by the 
Working Group of the United Nations 
Economic Committee for Latin Amer- 
ica (ECLA) at Mexico City in Febru- 
ary 1959 and at the meeting of the 
ECLA Trade Committee at Panama 
City, May 11-19, 1959.—See Foreign 
Commerce Weekly of June 29, 1959, 
page 4, for “Inter-American Measures 


Santiago, 


for Economic Developments Move 
Ahead” which describes the Latin 
American Common Market Goal. In 


the general Latin American plan, which 
presumes membership of all or sub- 
stantially all 20 Latin American re- 
publics, the free trade zone goal would 
be reached in 10 years instead of 12 
years in the seven-country proposal; 
this would be achieved through a sys- 
tem of annual bilateral negotiations be- 
tween the Contracting Parties similar 
in both proposals, 

While both proposals provide for 
standardization of their customs tariffs 
and the coordination of their trade sta- 
tistics, neither proposal provides for a 
common schedule of tariff rates apply- 
ing to nonmember countries, although 
the general proposal implies the desira- 
bility of establishing such a common 
tariff for third countries. This under- 
taking, which would require GATT con- 
Sideration, would be quite complicated 
and raise many problems arising from 
the most-favored-nation clause in many 
treaties or agreements to which the 
Latin American countries are parties. 
Although the general proposal had an 
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earlier start, it is naturally more diffi- 
cult to push forward because of the 
larger number of countries involved 
and their wider variety of interests 
and problems; on the other hand the 
seven-country proposal. has been very 
actively promoted, and was actually 
scheduled to have been signed in Sep- 
tember at the Montevideo meeting. 
Latent hesitancy on the part of some 
of its proponents and reservations en- 
tered at Montevideo, however, indicate 
that it will be studied further before 
signature; and it is not certain that 
all seven countries will decide to sign 
at that time. 

Included in the resolutions forming 
part of the final act are indications of 
lack of complete unity on some im- 
portant aspects. The Argentine state- 
ment refers clearly to positions / ex. 
pressed by various delegations in the 
course of negotiations that their Gov- 
ernments are not yet in a position to 
sign a treaty on a free trade zone be- 
cause they feel that, public interests in 
their countries have not had sufficient 
information about the proposed treaty. 
Argentina also raises the problem it 
has, in view of many concessions it has 
already made unilaterally to neighbor- 
ing countries in anticipation of the sig- 
nature of this Treaty at the year end. 

Differences are evident between Chile 
and Argentina regarding the provisions 
of the Treaty for the coordination of 
agricultural policies and related pro- 
visions, 

Treaty Open to Adherence of 
Other Latin American Countries 

The Peruvian delegation, with a hard 
currency, entered a reservation in the 
sense that the Treaty. should provide 
for freedom of payment at real rates 
of exchange, and should not require 
equilibrium in zonal trade balances; it 
also calls for fair consideration of coun- 
tries with a system of absence of re- 


strictions on exchange and prices, and 
a relatively low tariff. 

After the Treaty enters into force it 
will be open to adherence of other Latin 
American countries, subject to their 
granting reductions in charges at the 
percentages established in the Treaty 
and as accumulated since the Treaty 
has been in force. In exceptional cases, 
and in order to facilitate adherence of 
other countries, the Contracting Parties 
may distribute part of the accumulated 
percentages of reductions over the re- 
maining years of the 12-year Treaty 
period, 


General Provisions of 
Seven-Country Proposal Cited 


During the 12-year period each Con- 
tracting Party will gradually eliminate 
charges and restrictions on imports of 
basic trade commodities originating in 
the other 6 countries. This will be ac- 
complished on the basis of reciprocity 
through annual negotiations, begin- 
ning September 1 of each year, for the 
establishment of: (a) An _ individual 
list for each country of essential trade 
commodities on which that country 
grants reductions in charges (duties 
and restrictions) equivalent to at least 
8 percent of the weighted average of 
the charges on imports from third 
countries (other than the Contracting 
Parties) in effect on December 31 pre- 
ceding each negotiation; and a basic 
list (common to all 7 countries) of prod- 
ucts on which import charges will be 
eliminated during the 12-year period. 


The Basic List must include products 
whose value in the total trade between 
the Contracting Parties amounts to at 
least 25 percent of the value of the 
trade during the first 3 years; 50 per- 
cent during the second 3-year period; 
75 percent during the third 3-year pe- 
riod; and the essential part of the value 
of the trade during the last 3 years. 

Concessions on a country’s individual 
list may be revoked or reduced only if 
the product has not been included in 
the basic list and adequate compensa- 
tion must be given to the Contracting 
Parties affected. The inclusion of prod- 
ucts in the basic list is irrevocable; the 
list will be determined through nego- 
tiations the results of which will take 
the form of special protocols signed by 
the Contracting Parties. 

The individual lists will consist of the 
largest possible number of products in 
the trade of the countries, and will be 
the result of negotiations after each 
country has requested concessions it 











seeks from, and has offered concessions 
to, each of the other countries. The 
concessions will enter into force on 
January 1 following the negotiations 
which begin September 1 of each year, 


except the first negotiations which will 
begin not later than 60 days after the 
Treaty enters into force and will be- 
come effective on a date to be deter- 
mined. At each successive negotiation 
the Contracting Parties will endeavor 
to increase the number of products on 
the individual lists. 

The basic list will be negotiated be- 
fore November 30 of the third, sixth, 
ninth, and twelfth years, prior to which 
dates each Contracting Party will have 
notified the others of the products it 
wishes to include in the basic list. All 
negotiations must be terminated with- 
in 90 days from the opening date. 


Trade Expansion and Economic 
Implementation Discussed 


In order to ensure fair competitive 
conditions and facilitate the growing 
integration and complementation of 
their economics, especially in industrial 
production, the Contracting Parties will 
study the manner of integrating their 
import and export systems, and the 
treatment applicable to capital, goods, 
and services originating from outside 
the Zone, in the sense of liberalization 
of trade. For these purposes they may 
negotiate among themselves comple- 
mentary agreements by industrial sec- 
tors, so as to bring about an expansion 
and liberalization of trade. The results 
of these negotiations will be included 
in a protocol setting forth the time for 
achieving their objectives, and the pro- 
tocols will require approval by two- 
thirds of the Contracting Parties. 

The member countries also will pro- 
mote the necessary measures to estab- 
lish close cooperation between branches 
of production and commerce in the 
Zone, and sponsor direct understanding 
to promote the expansion of existing 
production and to stimulate new activi- 
ties, especially those concerned with the 
industrialization of raw materials of the 
Contracting Parties. 


Special Measures for Less 
Developed Countries Provided 


The Contracting Parties will make 
efforts to create conditions favorable 
to the growth of the economies of the 
countries having a relatively lesser eco- 
nomic development. For this purpose 
they may: Authorize a Contracting 
Party to concede, as a temporary meas- 
ure, to another Contracting Party that 
is relatively less developed economical- 
ly, advantages not extended to the oth- 
ers, so as to stimulate the beginning 
or expansion of specific productive ac- 
tivities; authorize a Contracting Party 
that is less developed economically to 
comply with its obligations of reduc- 
ing charges and other restrictions un- 
der more favorable conditions; take 
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joint action in favor of a Contracting 
Party less developed economically, in 
the sense of supporting financial or 
technical measures to promote the ex- 
pansion of existing productive activities 
or to encourage new activities, particu- 
larly those intended to industrialize its 
raw materials; and Promote or support 
special technical assistance programs 
designed to raise the productivity levels 
of specific sectors of production in 


countries relatively less developed eco- 
nomically. 


Most-Favored-Nation 
Treatment Accorded 


The Treaty provides for most-favored- 
nation treatment not only as between 
the Contracting Parties, but also for 
the extension to other ‘Contracting 
Parties of concessions granted to third 
countries. Most-favored-nation  treat- 
ment applies to customs duties and 
charges and to internal taxes and 
charges on imports and exports, as well 
as to import and export regulations and 
formalities; laws, regulations, and pro- 
visions of any kind referring to sale, 
offer for sale, purchase, transportation, 
distribution, and consumption in the do- 
mestic market; and provisions and 
practices arising out of the foreign ex- 
change system. The Treaty excepts 
present and future agreements on bor- 
der trade with any country from the 
most-favored-nation clause. 

One article of the Treaty states that 
the rights and obligations arising from 
agreements signed between one Con- 
tracting Party and one or more third 
countries before the entry into force of 
the Treaty are not affected by the 
Treaty but the Contracting Parties are 
to take necessary steps to adapt the 
most-favored-nation clauses of such 
agreements to the provisions of this 
Treaty. 

The Treaty provides for national 
treatment for products originating in 
any of the other Contracting Parties, 
in matters of internal taxes, fees, and 
other charges. 


Escape Clauses 


’ Included 


The Cantracting Parties may, on a 
temporary basis, grant a Contracting 
Party the authority to impose quantita- 
tive restrictions with respect to: Im- 
ports of products intended to supple- 
ment basic internal production having 
an important bearing on the national 
economy or subject to special support 
programs, provided such restrictions do 
not actually reduce the usual consump- 
tion of the product in the importing 
country; and exports, when such re- 
strictions are necessary to ensure the 
national supply of specific products. 

A special clause calls for the coor- 
dination of the members’ policies on 
agricultural development and trade in 
agricultural products so as to achieve 
the best utilization of their natural re- 


es 


sources, raise the standards of living 
of the rural population, and guarantee 
a normal supply for the consumers, 
without dislocating the customary pro. 
duction of each Contracting Party, For 
this purpose they may apply nondis. 
criminatory measures to trade in cer. 
tain agricultural products so that im. 
ports will not exceed the 
domestic production; and each Con. 
tracting Party may establish mini. 
mum-price systems under which jm. 
ports may be suspended or reduced 
temporarily. Within 5 years the Con. 
tracting Parties will negotiate an agree. 
ment on agricultural development go 


as to attain the objectives set forth 
above. 


deficit in 


Emergency measures may be invoked 
after advance notification, to protect 
national interests, whenever: Justified 
by balance-of-payments conditions; or 
serious disturbances are being produced 
by unforeseen factors in some sector 
of the economy, affecting the level of 
employment or the rate of economic 
development. If such measures continue 
in force for more than a year, new ne- 
gotiations may be requested by any one 
of the Contracting Parties in order to 
restore the preexisting reciprocity or 
to seek new formulas for equilibrium, 


Miscellaneous Provisions 
Contained \ 


The Contracting Parties agree to 
adopt a customs nomenclature to serve 
as a common basis for the negotiations 
and to adopt, as soon as possible, com- 
mon customs definitions, procedures, 
and regulations for the coordination 
and presentation of their national sta- 
tistics. They may conclude agreements 
among themselves for regulating spe- 
cific trade or economic matters not spe- 
cially provided for in the Treaty. 

The Treaty requires that measures 
be adopted to prevent reexportation to 
third countries of products traded 
among the members, unless they have 
been submitted to industrialization or 
manufacture. However, the Contract- 
ing Parties may authorize the reexpor- 
tation of products not further manu- 
factured. There will be freedom of 
transit, exempt from fees, taxes and 
charges—except those imposed for 
services, and measures taken for secu- 
rity, health or police purposes—for 
goods proceeding from one Contracting 
Party to another. 

The provisions of the Treaty shall not 
apply as regards measures taken for: 
Protection of public morals; applica- 
tion of security laws and regulations; 
regulations concerning traffic in arms 
and war material; protection of life and 
health of individuals, animals, or plants; 
imports and exports of gold and silver; 
protection of assets of artistic, histori¢ 
or archeological value; and exportation, 
utilization, and consumption of nuclear 
materials and radioactive products. 
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“US. Exports Show Signs of Recovery 


Evelyn M. Parrish 


International Economic Analysis Division 


Bureau of Foreign Commerce 


For the first time since mid-1957, the quarterly value of nonmili- 
tary exports in July-September of this year showed a gain over that 
in the corresponding quarter a year earlier. This increase brought the 
export total for the first 9 months of the year to within 1 percent of 


that in the like period of last year. 


In view of the prolonged steel strike, the upward trend in exports 
probably will be somewhat dampened in the final quarter of 1959. As 
a result, the total for the year as a whole is unl xely to match the 


1958 total of $16.3 billion. 


During the summer months, when 
export trends were strengthening, im- 
ports showed signs of stabilizing after 
having advanced substantially in each 
of the three preceding quarters. Even 
if this trend continues to flatten out in 
the final 3 months of the year, the an- 
nual total is sure to reach a record 
Jevel—probably well over $15 billion, or 
about oné-fifth again as large as the 
yalue in 1958. 


Exports Improve as Foreign 
Economies Strengthen 


The improvement in U.S. exports, in 
the main, reflected the betterment in 
economic conditions abroad. The upturn 
in the Canadian economy, following the 
1957-58 recession there, brought re- 
newed demand for U.S. goods, and ship- 
ments to Canada have moved upward én 
the first three quarters of this year. 
During the summer months, sales to 
Western Europe and Japan also rose 
above those in the like months last 
year, reflecting the recent pickup in 
European and Japanese business activ- 
ity. Weaknesses persisted, however, in 
sales to Latin America. In the third 
quarter, exports to that area continued 
to lag appreciably behind those in the 
same period of last year. 


The recovery from early-1958 reces- 
sion levels in U.S. demand for foreign 
industrial materials was reflected in 
increases in our imports this year. Ad- 
ditional import gains, of even greater 
Magnitude, stemmed from continuation 
of the trend in recent years toward 
higher U.S. consumption of foreign man- 
ufactured goods. 


All major areas shared in the import 
advance. The greatest increases were 
recorded for goods from the industrial- 
ized areas of Western Europe and Ja- 
pan; the smallest were in purchases 
from Latin America. 


The sharp rise in U.S. purchases from 
abroad this year, accompanied by the 
relatively small change in exports, 
brought a narrowing of the margin of 
merchandise exports over imports to its 
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Statistical data on U.S. foreign trade 
by area in January-September 1959, 
prepared from basic data of the Bureau 
of the Census, will be published in 
World Trade Information Service, Part 
3, No. 59-46. 
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lowest level since the 1930's. In January- 
September 1959 exports exceeded im- 


ports by only $0.7 billion. For the com- 
parable period last year, in contrast, 
exports had exceeded imports by $2.8 
billion. 


Rise of 6 Percent 
In Third-Quarter Exports 


The rise in the value of nonmilitary 
exports from July-September 1958 to 
the same period of 1959 amounted to 6 
percent. This reversed an earlier tend- 
ency for 1959 exports to fall below those 
of corresponding months last year and 
brought the cumulative total for the 
first 9 months of 1959 very close to that 
for 1958. This was true in terms of 
volume as well as value. The average 
unit value of total exports remained 
about the same as in the preceding year. 


« Sharp declines in shipments to foreign 
areas were limited mainly to five major 
commodities—cotton, coal, steel-mill 
products, aircraft, and railroad equip- 
ment. At the same time, there were 
sizable increases in exports of many 
other products, including inedible vege- 
table oils and oilseeds, grains, chemicals, 
synthetic rubber, and automotive parts. 


Shipments of cotton to all areas of 
the world in the first 9 months of this 
year were sharply reduced. Sagging to 
$0.2 billion, their value was less than 
half that in the like period of 1958. This 
decline in cotton exports through Sep- 
tember was, by far, the largest decrease 
reported for any of the major export 
commodities. An upswing in these ship- 
ments is expected in the fourth quarter, 
however, in view of high demand abroad 
and the reduction in price of U.S. cotton 
to internationally competitive levels at 
the beginning of the marketing year 
for the 1959 crop. 


Vegetable Oils, 
Grain Exports Up 


Shipments of other farm products 
abroad expanded by about 12 percent 
in January-September 1959. Shortages 
of world supplies, stemming largely 
from reduced production in drought 
areas, stimulated demand for U.S. sup- 
plies of inedible vegetable oils and oil- 
seeds in Europe and Japan and of coarse 
grains in Europe. U.S. exports of wheat, 
meat, vegetables, and tobacco also gained 
in this period, 

These gains, however, did not fully 
offset the drop in cotton, Total agri- 
cultural exports were a little lower 
than in the first 9 months of 1958. 


Total sales abroad of nonfarm prod- 
ucts were fairly well maintained in 
January-Stepmber 1959 at a level only 
slightly below that of a year earlier. Siz- 
able declines for a few products were 


nearly counterbalanced by increases for 
others. 


Exports of coal, steel-mill products, 
railroad equipment, and aircraft in the 
first three quarters of 1959 remained 
substantially below levels in the corre- 
sponding periods of 1958. Sales abroad 
in the first three categories probably 
will continue at reduced levels through 
the end of 1959. Coal stocks appear to 
be ample in Europe; U.S. steel products 
are in short supply due to the long 
strike; and the demand for railroad 


‘equipment, supported in 1958 by special 


U.S. financing, appears to have subsided 
for the present. 


Aircraft shipments, on the other hand, 
recovered sharply in the third quarter, 
as deliveries abroad of U.S. turbo-jets 
commenced. Further increases are ex- 
pected as additional models of the new 


planes become available to meet foreign 
orders. 


Machinery Exports Gain 
In Third Quarter 


Machinery exports in the first 9 months 
of the year were 1 percent short of 
those in the corresponding period last 
year. Gains in the third quarter over 
levels in July-September 1958, however, 
amounted to 6 percent. Most of this re- 
cent buoyancy stemmed from increased 
shipments of construction and agricul- 
tural machinery and tractors to Canada; 
sales to Latin America were down. 


A large part of the 12 percent rise 
in exports of automotive parts and 
trucks in January-September\ 1959 also 
reflected increased sales to Canada. 

Marketings of chemical products ex- 
ceeded corresponding 1958 levels during 
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each of the first three quarters of 1959, 
and for the 9-month period as a whole 
were 11 percent higher than in the same 
period last year. The largest gains in 
exports of chemicals were in those to 
the industrial areas, although sales to 
most other areas also rose. 


Imports of Manufactured 
Goods Advance 


Import increases this year were heav- 
ily concentrated in manufactured goods 
and raw materials. Advances in food- 
stuffs imports were limited. 


Manufactured goods imports rose’ by 
about one-third in both quantity and 
value in January-September 1959. Auto- 
mobile imports from Europe continued 
to show the largest gains, although the 
rate of increase from corresponding pe- 
riods of 1958 dropped sharply in the 
third quarter. 


Machinery purchases also rose sub- 
stantially, and there was a marked rise 
in imports of finished steel-mill products 
and textile products from both Western 
Europe and Japan. In addition, the in- 
dustrial area furnished increased im- 
ports of a wide range of other com- 
modities such as glass and glassware, 
leather manufactures, rubber footwear, 
wood and nonferrous metal products, 
toys, and sporting goods. 


The advance of 18 percent in the 
value and volume of raw material im- 
ports from January-September 1958 to 
January-September 1959 reflected wide- 
spread increases in many major com- 
modities. Imports of crude rubber from 
Southeastern Asia rose by nearly three- 
fifths in value, while those of semi- 
manufactured steel-mill products, large- 
ly from Europe, ‘tripled in value. Large 
gains also were registered in imports 
of lumber, plywood, raw wool, hides 
and skins, diamonds, iron ore, tin, and 
paper materials. Among the few raw 
materials imports that declined were 
petroleum, lead, and zinc, which are 
currently subject to import quotas. 


Foodstuffs imports rose only about 3 
percent in value in January-September 
1959, although they expanded by some 
12 percent in volume. Coffee receipts 
rose about one-fourth in quantity, but 
showed a slight decline in value, owing 
to sharply lower coffee import prices 
this year. Imports of meat continued 
to rise through the third quarter of the 
year, while those of meat cattle, which 
had been high last year, declined. 


Sales fo Canada 
Show Largest Rise 

Among the major areas, exports to 
Canada showed the strongest advance— 
about 10 percent—in the first 9 months 
of this year. Shipments of electrical ap- 
paratus, construction machinery, agri- 
cultural implements, tractors, trucks, 
and automotive parts all rose appre- 
ciably. 


The percentage increase in purchases 
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from Canada equaled that of our sales 
there. The largest expansion was in 
imports of lumber, and there were siz- 
able increases also in imports of paper 
and paper materials, iron ore, steel-mill 
products, and agricultural equipment. 
Purchases of Canadian cattle and meat, 
on the ether hand, declined. 


U.S. nonmilitary shipments to West- 
ern Europe, our leading export market, 
advanced in the third quarter, bringing 
the total for the 9 months ended Sep- 
tember within 2 percent of the January- 
September total for 1958. Shipments of 
raw cotton, coal, and aircraft to the 
area declined substantially. On the other 
hand; sales of grains and vegetable oils 
rose markedly, and moderate increases 
occurred in electrical machinery and 
chemicals. 


Exports to the Common Market area 
fell off by about 8 percent, as shipments 
to France and Italy dipped sharply and 
only those to the Netherlands rose. Else- 
where in Western Europe, however, 
gains exceeded declines. There were 
noteworthy advances in shipments to #he 
United Kingdom, Denmark, Norway, 
Switzerland, and Yugoslavia, while only 
exports to Greece and Spain declined 
appreciably. 


Imports From Western Europe 
And Japan Soar 


Western Europe emerged this year as 
our foremost supplier of foreign goods. 
Imports from there increased by an im- 
pressive 43 percent from January-Sep- 
tember 1958 to the corresponding period 
of 1959. Greatly expanded imports of 
automobiles, machinery, and steel-mill 
products swelled the totals. 


Nearly three-fifths of the rise stemmed 
from purchases of goods from the Com- 
mon Market countries. An additional 
one-fourth of the increase came from 
expanded imports, largely of automo- 
biles, from the United Kingdom, and 
imports from™= most other countries in 
the area also scored appreciable in- 
creases, 


U.S. sales to Japan advanced about 4 
percent from January-September 1958 
levels. Gains in shipments of soybeans, 
synthetic rubber, steelmaking materials, 
and chemicals offset decreases in exports 
of raw cotton, metalworking machinery, 
wheat and barley, and aircraft. 


Purchases from that country soared 
by 54 percent, with increases in a wide 
range of imports including wool, silk, 
and synthetic textile products, steel-mill 
products, rubber footwear, radio appa- 
ratus, and toys. 


Exports to other countries in South- 
ern, Southeastern,.and Eastern Asia, as 
a whole, remained close to year-ago 
levels. Among individual countries, how- 
ever, trends varied. There were appre- 
ciable percentage increases in exports 
to India, largely of wheat and other 
grains under PL 480 programs, and also 
in exports to Hong Kong of a variety of 


— 


goods. Shipments to Pakistan and Ko. 


rea, on the other hand, were cut Sharp. | 


ly, mainly because of declines in exports 
of grains. 


Imports from Southern, Southeastern 
and Eastern Asia outside of Japan ad. 
vanced by one-fourth in the first 9 
months of this year. The largest jp. 
creases included those in cotton tex. 
tiles from Hong Kong, 
Thailand, Malaya, and Indonesia, tip 
from Indonesia, and copra and plywood 
from the Philippines. 


U.S. Trade With 
Latin America Lags 


A major depressing factor in the 1959 
export trend has been the decrease jn 
U.S. exports to Latin America. For the 
first 9 months as a whole, exports to 
that area were 14 percent lower than 
a year earlier. Although the rates of 
decline from corresponding periods in 
1958 slackened in the second and third 


quarters of 1959, there was still little ' 


indication of an upturn. 


Decreases in exports were scattered 
through nearly all the Republics. The 
sharpest declines, of one-sixth or more, 
occurred in trade with Mexico, some of 
the Central American Republics, Cuba, 
Brazil, and Peru. Commoditywise, these 
export declines were also pervasive, with 
the largest drops occurring in machin- 
ery, railway equipment, steel-mill prod- 
ucts, metal manufactures, aircraft, and 
grains. 


Imports from the Republics advanced 
only about 4 percent in January-Sep- 
tember 1959. This small rise was in 
sharp contrast with the increase of 


about 27 percent in imports from the 


rest of the world. 


Large percentage advances occurred 
only in trade with Brazil, Chile, and 
Uruguay. The increase in imports from 
Brazil stemmed primarily from unusv- 
ally heavy U.S. purchases of coffee in 
the third quarter, which may be fol- 
lowed by lower-than-usual imports in 
the fourth quarter, 


Increased copper imports from Chile 
and higher wool purchases from Uru- 
guay were the only other appreciable 
gains in the area. 


U.S.-Australian 
Trade Rises 


Elsewhere in the world, both U.S. ex- 
ports and U.S. imports were fairly well 
maintained on the whole. Particularly 
impressive were the gains made this 
year in trade with Australia. 


Exports to that country rose by near- 
ly one-third in January-September 1959, 
largely in reflection of deliveries,of new 
turbo-jet planes. Thus far, Australia has 
been the major foreign recipient of the 
new type of aircraft. Moreover, imports 
from there more than doubled this year, 
largely as a consequence of a sevenfold 
advance in U.S. purchases of Australian 
meat, 
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WORLD TRADE LEADS 

















. U.A.R. Invites Bids 


For Railway Bridge 


Bids are invited December 21 by the 
General Railways Authority, Cairo, 
t, for supply and erection of a 
double track bridge over the Sharabia 
subway under suburban junction of the 
Cairo-Alexandria line, near the Cairo 
main station. 

The bridge is a simple supported span 
of plate girder, through type, composed 
of 2 main plate girders, each 26.85 
meters long, with 7 cross girders and 4 
rail bearers. The bridge will rest on 
reinforced concrete caps supported by 
32 reinforced concrete piles, 

Bids must be submitted through agent 
established in Egypt to the Director, 
Materials and Supply Section, Ways and 
Works Department, General Railway 
Authority, Building 2, Midan Rames, 
Cairo, Egypt, accompanied by a pro- 
yisional deposit of 2 percent of con- 
tract value. 

Copy of the specifications and bidding 
conditions is available on loan from the 
Trade Development Division, Bureau of 
Foreign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. 


_ Greek Supply Bids 
Open to U.S. Firms 


Greek Government agencies are in- 
viting bids for supply of instruments, 
equipment, insecticides, and oil, esti- 
mated to cost a total of over $200,000, 
the Bureau of Foreign Commerce has 
announced. 

Included in the invitations are: 

Instrument landing system and equip- 
ment, estimated value $90,000; bids in- 
vited until December 19 by State pro- 
eurement Service, 50 Socratous Street, 
Athens. 

Spraying and dusting machines, 500, 
estimated value $60,000, bid deadline 
December 17; endrin, 5 metric tons, 
192 percent emulsifiable, estimated 
value $14,000, January 8; dieldrin, 7.5 
metric tons, 50 percent wettable powder, 
estimated value $20,000, January 15. 
Bids invited by National Tobacco Board, 
9 Amerikis Street, Athens. ” 

Lubricating oil, 55 tons, estimated 
value $8,300; bids invited until January 
8 by Poloponnesus Railroad (SPAP), 1 
Carolou Street, Athens. 

Specifications for bid invitations are 
available on loan from BFC’s Trade 
Development Division, U.S. Department 
of Commerce, Washington 25, D.C. 





US. exports of unmanufactured cot- 
ten in October increased noticeably, ac- 


‘ counting for the rise in exports of tex- 


tile fibers and manufactures from $89.3 
million to $109.4 million. 
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U.S. Firms Invited To Bid 





Foreign Nations Want To Purchase 
Machinery, Industrial Equipment 


Several foreign governments, through their authorized procurement 
agencies, are inviting tenders for items of interest to U.S. suppliers. 

Bidding instructions, specifications, and other pertinent data are 
available for review on loan from the Trade Development Division, 
Bureau of Foreign Commerce, U.S. Department of Commerce, Wash- 
ington 25, D.C., as indicated by symbol (*). 


Ceylon 

Pipe-spinning plant for manufacture 
of reinforced concrete pipe; offers in- 
vited by Office of Chief Engineer, 
(Bridges), Public Works Department, 
Ratmalana, Ceylon, 


El Salvador 


Automatic paper folder for bookbind- 
ing, bid No. 300, bid deadline December 
16; flatbed-type proofer with 100 galleys, 
bid No. 301, December 16; linotype lead, 
10,000’ pounds, bid No. 302, December 
17; bids invited by La Proveeduria Gen- 
eral, San Salvador. Bid notice in Span- 
ish.* 


India 


Mobile jib cranes; bids invited until 
December 24 by Office of Secretary, 
Stores Purchase Committee, Asiatic 
Buildings, Kempegowda Road, Banga- 
lore 9, S. India. Bid documents including 
specifications may be obtained for $8.40 
a set from India Supply Mission, 2536 
Massachusetts Avenue NW., Washing- 
ton 8, D.C, 


Lathe, all-geared sliding, surfacing 
and screw cutting, 6-foot bed, electric- 
motor driven; forging hammer, 4 hun- 
dredweight, electric driven; crucible 
furnace, oil or coke fired, filtering type, 
complete with electric-driven blower 
and nozzle, capacity 400 pounds; cupolo, 
1-ton/hr. capacity, with charging outfit 
and electric-driven Blower; drilling ma- 
chine, pillar type, l-inch capacity, elec- 
tric-motor driven; power, 550 volts, 3 
phase, 50 cycles; bids invited until Jan- 
uary 6 by National Coal Development 
Corporation, Ranchi, Bihar. 


Tender No. CPO/G.D/BHK/107-R 
may be obtained from Purchase Officer, 
National Coal Development Corpora- 
tion, Limited, 1 Council House Street, 
Calcutta, for $2.10 a set.* 


iraq 

Sprayers, 150; bids invited until De- 
cember 20 by President, Central For- 
eign Purchasing Board, Baghdad. Speci- 
fications and terms of contract may be 
obtained from Secretary of the Com- 
mittee, Ministry of Finance, at $1.40 a 
set. 





New Zealand 


Road-surface heater, 1, capable of 
softening an area not less than 15 
square feet, complete with power unit, 
tender No. SMQ 1355, bids invited until 
January 18; 


Pressure transducers, 3, tender No. 
SMQ 1399, January 20; bids invited by 
Stores Manager, Ministry of Works, 
P.O. Box 8024, Wellington. Specifica- 
tions may be obtained from New Zea- 
land Senior Trade Commissioner, 1145 
19th Street NW., Washington 6, D.C. 


Pakistan 


Electronic fault locators, 14, for use 
on open-wire lines for carrier working 
frequency range up to 160 kilocycles; 
bids invited until December 28 by Pur- 
chase Coordinating Officer, Post and 
Telegraphs Directorate General, Block 
No. 32, Pakistan Government Offices, 


Karachi. Tender notice No, Pur. 7- 
13/59/282.* 
Sudan 


Drop pit hydraulic jack, bid deadline 
December 17; hydraulic pressure pumps, 
2, motor driven, for testing locomotive 
boilers, January 13; floor grinder, heavy 
duty, motor driven, January 18; tenon- 
ing machine, electrically driven, to take 
timber up to 24 inches wide by 6 inches 
thick, January 21; test pump, for su- 
perheater elements of locomotive boil- 
ers, January 25; bids invited by Con- 
troller of Stores, Sudan Railways, 
Atbara, Sudan.* 


United Arab Republic 


Radio transmitter, 2.5 to 5 kilowatts, 
high frequency, four channel; bids in- 
vited until December 28 by Director 
General, Telecommunications Organiza- 
tion, Ministry of Communications, 
Sharia Rames, Cairo, Egypt. Bids must 
be submitted through agent established 
in Egypt and be accompanied by a 
provisional deposit of two percent of 
contract value.* 





U.S. exports of machinery and vehi- 
cles in October rose to $531.3 million 
from $473.3 million in September, the 
Bureau of the Census reports. 
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WORLD TRADE LEADS 





Hong Kong Opens 
Pipeline Bidding 


Bids are invited by the Government 
of Hong Kong until June 3, 1960, for 
the laying of two 30-inch-diameter steel 
pipelines to carry filtered water from 
Lantao Island to Hong Kong. 


The main items of work are welding, 
bitumen sheathing, and concrete cladding 
of the pipes which are supplied by the 
Government of Hong Kong and laying 
the pipes as twin pipelines, each about 
8 miles long, and burying them below 
the sea level. ' 

Bids should be addressed to the Sec- 
retary, Tender Board, Colonial Secre- 
tariat, General Government Offices, 
Lower Albert Road, Hong Kong. Infor- 
mation on completed comparable works 
should be enclosed as only firms which 
have previously executed works of a 
similar nature and magnitude will be 
invited to participate in the bidding. 

Bidding documents may be obtained 
from the authority mentioned or the 
Consulting Engineers, Binnie, Deacon 
and Gourley, Artillery House, Artillery 
Row, Westminister, London, S.W.1., Eng- 
land, on deposit of $70 which will be 
refunded on receipt of a bona fide bid. 
Bidders are alerted that the season suit- 
able for site investigation is limited to 
the period beginning November and 
ending in May. 





Honduran Railway Plans 
To Issue Bid Invitations 


Ferrocarril Nacional de Honduras 
(FCN), the Honduran National Railway 
Authority, plans to invite bids early in 
1960 for the supply and delivery of 2 
diesel-powered, shunting-type locomo- 
tives of 35- to 45-ton weight, for use 
at its Puerto Cortes and San Pedro 
Sula yards. The railroad operates on 
a 42-inch gage track. 

FCN also expects to call for offers 
about the middle of 1960 for supply 
and installation of machinery and equip- 
ment for a new repair shop in the 
Puerto Cortes yard. 


When further information is avail- 


able on these trade leads, it will appear 


in Foreign Commerce Weekly. 


Date Amended by Australia 
For Supply of Condensers 


Specifications have been amended for 
supply and installation of two 75-meg- 
avolt-ampere synchronous condensers 
and accessories for the Electricity Com- 
mission of New South Wales. 

The date this equipment is to be 
ready for service has been extended 
from September 1, 1961 to August 1, 
1962. This trade opportunity was re- 
ported in Foreign Commerce Weeily, 
September 7, page 12. 
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: | W orld Trade Directory 
Reports Available 


* World Trade Directory reports ; 

on private foreign firms or indi- 
*; Viduals mentioned in the World 
: Trade Leads and Investment Op- 
*2 portunities departments of For- 
eign Commerce Weekly are avail- 
able to qualified U.S. firms—or 
# Will be prepared on request— 
; through the Commercial Intelli- 
# gence Division, Bureau of Foreign 
& Commerce, U.S. Department of 
ef Commerce, Washington 25, D.C., 
s: for $1 each. The reports also may 
: be obtained through the Depaft- 
: ment’s Field Offices. 

Requests for these reports 
should include the names and ad- % 
dresses of the firms or individ- # 
uals. 

The information/ given in a & 
World Trade Directory report # 
& usually includes lines of goods # 
handled, operation methods, size 
* of business, capital, sales volume, # 
trade and financial reputation, and % 
other pertinent business informa- % 
tion. 
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Hopper Dredger Bidding 
Opened in New Zealand 


The Timaru Harbor Board of Ti- 
maru, New Zealand, invites bids until 
March 31, 1960, for construction and 
delivery in New Zealand of a diesel- 
and electric-bucket hopper dredger of 
1,000 tons hopper deadweight. 

Tender documents may be obtained 
after December 21 from the Board or 
from the Consulting Engineers, Sir 
Bruce White, Wolfe Barry and Part- 
ners, 1 Lygon Place, Westminster, Lon- 
don, S.W. 1, for $2,800 which will be re- 
funded on receipt of a bona fide bid. 
Documents may be inspected prior to 
purchase. 





U.S. Participation Invited 
In Baghdad Design Contest 


The Baghdad Electricity Services, a 
Government agency, invites architects 
and architectural firms to participate in 
a contest for design and construction 
supervision of an 18- to 22-story build- 
ing to be erected on a 7,000 square 
meter plot. Prizes will be $8,400, $2,800 
and $1,400 for the three winning de- 
signs. The contest closes May 15, 1960. 


Contest rules may be obtained until 
December 15 from Baghdad Electricity 
Services, Baghdad, for $5.60 a set. Copy 
of the announcement is available on loan 
from BFC’s Trade Development Divi- 
sion, U.S. Department of Commerce, 
Washington 25, D.C, 


—— 


Antibiotics Wanted 
In Belgian Congo 


The. Belgian Congo Government's 
Medical Services is seeking bids for sup- 
ply of antibiotics estimated to cost 
$530,000, the Bureau of Foreign Com. 
merce has reported. 


Bids will be opened December 17 at 
Direction des Approvisionnements, 1, 
Rue de la Regence, Brussels, Belgium, 
and at Salle du Conseil des Adjudications 
du Gouvernement General, Batiment 
Administratif, Leopoldville-Kalina, Bel- 
gian Congo. 

Bid specifications, Tender No. 54/722/ 
59, may be obtained for $1 plus postage 
from the Compatable des Finances du 
Gouvernement General, Batiment Ad. 
ministratif, Leopoldville-Kalina. 


Further information concerning the 
tender may be secured from Section des 
Approvisionnements Medieaux, 7 eme 
Direction Generale, Leopoldville-Est 
(D. C. M. P. Ndolo, P. O. Box 1497, 
Leopoldville-Est). 


Supply of US. Goods Invited 
By Iranian Army Cooperative 


The Managing Director of the Iranian 
Army Cooperative invites correspond- 
ence from U.S. manufacturers interested 
in supplying commodity items and con- 
sumer goods. The Cooperative has 24 
sales centers in Iran and its annual pur- 
chases are reported to total about $13 
million, of which $7.5 million are for 
imported goods. 

Commodities wanted by the Coopera- 
tive include cotton piece goods, woolen 
goods, fabrics of synthetic yarns, ghee, 
vegetable oil, tea, and household equip- 
ment and appliances suitable for sale to 
low-income groups. 

Payment by the Cooperative general- 
ly is as follows: 20 percent by letter 
of credit; 77 percent against delivery of 
shipping documents in Tehran; and 3 
percent after examination of goods and 
delivery to Cooperative’s warehouse. The 
Cooperative pays Iranian customs tariffs 
and is subject to the import quota regu- 
lations of Iran. 


Interested manufacturers should write 
to Managing Director, Army Coopera- 
tive, Imperial Iranian Ministry of War, 
Tehran, 








lran To Invite Lumber Bids 


Iranian State Railways is expected to 
invite bids shortly for between $500,000 
and $800,000 worth of oak and pine 
lumber needed for repair of gondolas. 
The oak is required for flooring and the 
pine for sides. 

When bid call is made it will be re- 
ported in Foreign Commerce Weekly. 
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NEW OPPORTUNITIES 


FOR WORLD TRADE 
— 


The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 

While every effort is made to include 


only firms or individuals of good repute, 
the U.S. Department of Commerce can- 
not assume responsibility for any trans- 
actions undertaken with these firms. 
The usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
Washington 25, D.C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 











IMPORT OPPORTUNITIES 





Bicycles 

Italy 

Bicycles of all kinds, 10,000-15,000 
annually, offered by S.p.A. Giuseppe 


OLMO (manufacturer, exporter), 6 Via 
Aurelia, Celle Ligure (Savona). WTD 
11/10/59. 

Crystal, Glassware 

Spain 


Table glassware and crystalware, in- 


‘cluding glasses, bottles, jugs, vases, etc., 


in transparent and colored glass, 2 mil- 
lion-3 million pieces annually, offered 
by Vidrios de La Florida, S.A. (manu- 
facturer), Avenida de La Florida 71, 
Vigo. WTD 11/13/59. 


Grass Matting 


Japan 
Grass matting, 30,000 pieces (about 
300 bales) monthly, offered direct or 


through agent, by Hagihara & Co., Ltd. 
(manufacturer, exporter), 884 Nishi- 
bara, Nishiachi-cho, Kurashiki. WTD 
11/6/59. 


India Extends Bid Date 


The bid deadline for the manufacture, 
supply, erection, and supervision of 
operation and maintenance for 1 year 
of 414 miles of overhead traction equip- 


ment has been extended to January 15, 
1960, 


This trade lead was reported in For- 
eign Commerce Weekly, October 12, 
page 11, 





December 14, 1959 


Handicraft 
Italy 


Handicraft items and silk textiles of- 
fered by A. E. Federici (commission 
merchant), 15 Via G. Carducci, Naples. 
WTD 8/16/59, 
lronware 
Japan 

Artistic Japanese ironware, including 
dishes, bowls, trays, cigarette boxes, 
etc., 5,000 sets monthly, a grand-prize 


winner at 1958 Brussels World Trade 
Fair, offered by Hiromori Industrial Co., 


Ltd. (Hiromori Sangyo K.K.) (manu- 
facturer, exporter), 13 Misuji-machi 
l-chome, Asakusa, Taito-ku, Tokyo. 
Catalog.* WTD 10/30/59, 


Leather Products 
France 

Women’s handbags with brass orna- 
ments, classic saddlers’ articles made of 
leather, large quantities, good quality, 
offered direct or through agent by M. 
& G. Autigeon (manufacturer of sad- 
dles, harnesses, luggage belts, pocket- 
books, gamebags, etc.), 33 Rue Massey, 
Tarbes, Hautes-Pyrenees. Photographs 
and pricelist in French.* WTD 11/20/59, 
Motors, Miniature 
Japan 

Miniature d.c. motors for toys, models, 
and hobbies, 100,000 daily, 2,500,000 
monthly, offered by Mabuchi Trading 
Co., Ltd. (Mabuchi Shoji K.K.), 37 Ka- 
buto-cho 2-chome, Nihonbashi, Chuo-ku, 
Tokyo. Catalog.* WTD 10/27/59. 


Seedlac 
Thailand 


Thai seedlac, 60 tons monthly, offered 
by Jong Kiat Ann Poon Kee Co., Ltd. 
(export merchant handling air-cooled 
engines, fertilizers, chemicals, and sun- 
dries; importer of textile and knitting 


wools), 316 Jawaraj Rd., Bangkok, WTD 
11/12/59. 


Stationery Supplies 
Japan 

Mechanical drawing pencils, fiat lead, 
and metallic pencil holders, round lead, 


PPPPAPPPPPPAPAPAPPAPAEPPIPIAPAIRA 


Ceylon Offers Sesame 
Seed for Export 


Ceylon has offered for export ap- 
proximately 3,000 tons of sesame 
seed collected under its guaranteed 
price scheme. The seeds are re- 
ported to be black variety with a 
mixture of white and brown seed, 
foreign matter not exceeding 3 per- 
cent, oil content not less than 47 
percent. 

Interested firms should write the 
Commissioner of Agrarian Services, 
Milling, 336 Deans Road, Colom- 
bo 10. 


PRPPPPPPPPPEPPEPEPEEEPEIEPIIEAEAEAIIA 


WORLD TRADE LEADS 


500 doz. each monthly, offered by Tom- 
bow Pencil Manufacturing Co., Ltd. 
(Tombow Empitsu Seisakusho, K.K.) 
(manufacturer), 1 Ningyo-cho 1-chome, 
Nihonbashi, Chuo-ku, Tokyo, Descrip- 
tive and illustrated literature and sam- 
ple.* WTD 10/29/59, 


Timber 
Thailond 

Teak and yang conversion, including 
planks, flitches, boards, margins, deck- 
ing, and scantling, 300 tons or more of 
yang wood and 100 tons or more of 
teakwood monthly, offered by Jong Kiat 
Ann Poon Kee Co., Ltd., Bangkok, (see 
previous listing). WTD 11/12/59, 


Wearing Apparel 
Italy 

Slacks for women and trousers; top- 
coats for men and women of high-quality 
hand workmanship, offered by Alberto 
Lucherini (manufacturer), 9/3 Via Man- 
zoni, Savona. WTD 11/10/59, 


EXPORT OPPORTUNITIES 


Chemicals 
Germany 

Building protection chemicals for sur- 
face and subsurface construction and 
chemicals used in mining desired for 
direct purchase by Chemiekontor GmbH. 


(wholesaler of chemicals), Gummers- 
bach/Rhid. WTD 11/10/59, 
Syria 

Polyethylene desired for direct pur- 
chase by Kanjau Bros. Co. (manufac- 
turer, exporter of plastic products, po- 
lyethylene bags; wholesaler of plastic 
products, polyethylene bags, and general 


merchandise), P.O. Box 712, . Aleppo. 
WTD 10/31/59. 


Electrical Supplies 
Norway 


Wiring supplies for manufacturers of 
electrical equipment, such as fuses, fuse 
boxes, and terminals desired for direct 
purchase by Nopal, Sissener & Co. (com- 
mission merchant and distributor), 3 
Harbitzalleen, Oslo, WTD 11/6/59. 


Electronic Equipment 
England 


All types of electronic components, 
thermionic devices, radio tubes, transis- 
tors, etc.; electronic measuring and 
other instruments; microphones, loud- 
speakers,- sound reenforcement equip- 
ment; tape recorders, tapes, and asso- 
ciated equipment; and _transistorized 
equipment, industrial and domestic, de- 
sired for direct purchase by A. C. Far- 
nell, Ltd. (wholesaler and distributor), 
Hereford House, North Court, Vicar 
Lane, Leeds 2, Yorkshire. WTD 
11/13/59. 
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PPPPPPPPPPPPPPP PPP PPP P IPP PPI 


Nairobi Plans To Build 
3,000 Houses 


Bids for a _ contractor-financed 
housing scheme, estimated to cost 
$4.5 million, are invited by the City 
Council of Nairobi, the Bureau of 
Foreign Commerce has_ reported. 
The scheme contemplates building 
3,000 houses in 3 years to accom- 
modate 15,000 persons. 

Bids should reach Town Clerk, 
City Hall, P.O. Box 30075, Nairobi, 
Kenya, by 11:30 am., January 4, 
1960. Bidding documents may be 
obtained from that authority for 
$28 a set. 

Although the contractor is to 
negotiate direct with the City Coun- 
cil, which will make payments to 
the contractor, the Kenya Govern- 
ment will guarantee repayments of 
capital at specified times, and, if 
necessary, will make funds avail- 
able to the Council for repayments. 

Further information is available 
on loan from BFC’s Trade Develop- 
ment Division, U.S. Department of 
Commerce, Washington 25, D.C. 


PPPPPPPPPPPPPPPPP PP IAI PIA IISA 


Housewares 


Australia 

Kitchenware, glassware, crockery, 
cutlery, crystal, giftware, toilet brushes, 
novelties, and toys, desired for direct 
purchase by Percival Kirby Waite (ex- 
porter, wholesaler, importer, manufac- 
turers’ agent), 21-23 McLachlan St., 
Valley, Brisbane. WTD 10/29/59, 


England . 


Anodized aluminum household articles, 
including tumblers and jugs, desired for 
direct purchase and agency by Javia 
Products, Ltd. (importing distributor, 
manufacturers’ agent, manufacturer), 
12 Waltham Rd. Boscombe East, 
Bournemouth, Hants. Firm also desires 


wagons. WTD 11/13/59. 
Insecticides 
Germany 
Insecticides desired for direct pur- 


chase by Chemiekontor GmbH, (whole- 
saler), Gummersbach/Rhld. WID 
11/10/59. 


Lumber 


Germany 

Douglas fir 3x8 in. according to Ex- 
port R List, 400,000 f.b.m., desired for 
direct purchase by Karl Muenkel, Rol- 
ladenfabrik (manufacturer, exporter of 
shutters and moldings), Bornholte-Sued 
404, ueber Guetersloh/W. WTD 11/9/59. 


Mineral Oil 


Australia 

Mineral oil, straight, 100% Solvent ex- 
tracted HVI, viscosity at 140° F. closed 
to 65 R.I. (high-grade paraffinic oil for 


use on ropes and cordage), 100-150 tons 
annually in monthly shipments desired 
for direct purchase by Technical Supply 
Co. (manufacturer of raw materials for 
weedkillers), Yale Rd., Kenwick. WTD 
11/13/59. 


Paints, Varnish 
Thailand 


Paints, including lacquer, varnishes 
for metal, wood, cement wall; also vinyl 
paints for interior and exterior of build- 
ings desired for direct purchase _ by 
Charoen Seng Thai, Ltd. Partnership 
(importing distributor), 330-34 New 
toad, Bangkok. WTD 11/12/59. 
Plastic Products 
Syria 

Plastic sheets 125 cm. wide, 150,000 
yds., desired for direct purchase by Kan- 
jau Bros. Co. (manufacturer, exporter 
of plastic products, polyethylene bags; 
wholesaler of plastic products, poly- 
ethylene bags; and general merchan- 
dise), P.O. Box 712, Aleppo. WTD 10/ 
31/59. 


Sporting Goods 
Australia 


Sporting goods, including fishing 
tackle, rifles, and ammunition, bicycles 
and accessories, plastic hobby kits, bal- 
sa wood hobby kits, desired for direct 
purchase by Ashby Bros., Pty., Ltd. (im- 
porter, manufacturer, retailer, and 
wholesaler cycle parts and sports goods; 
bicycle manufacturer), 144 Wickham 
St., Valley, Brisbane. WTD 10/7/59. 


Steel Products 


Austria 
Special-grade steel sheets desired for 
direct purchase by Otto Deutsch & Co., 


OHG. (importing distributor), 14 Fa- 
sangasse, Vienna III. WTD 11/6/59. 
Textiles 

Australia 


Curtain materials of cotton, nylon, 
etc., in various qualities, desired for di- 
rect purchase by E. A. Greenwood, Ltd. 
(importing distributor, manufacture 
agent, and wholesaler), 117 York St 
Sydney. WTD 8/10/59. 

Plain, yarn-dyed, woven, and printed 
cotton textiles; also rayon and syn- 
thetic textiles made from synthetic 
yarns of types popular in the United 
States, for men’s and women’s apparel, 
desired for direct purchase and agency 
by Snow, Gunning & Evans, Pty., Ltd. 
(importing distributor and manufac- 
turers’ agent), 181 Clarence St., Sydney. 
WTD 9/1/59. 


Wire Netting 
Thailand 


Aluminum wire netting suitable for 
screening against insects, various 
meshes, in 36-48-in. widths, 100 ft. 
per roll, desired for direct purchase by 
Charoen Seng Thai, Ltd., Partnership 
(importing distributor), 330-34 New 
Rd., Bangkok. WTD 11/12/59, 


a 


AGENCY OPPORTUNITIES. 


Barrels, Used 
Greece 

Once-used whiskey barrels made of 
white oak, 160- 180-1. capacity, 6 hoops, 
500 pieces and later 3,000, agency 
sought by N. M. Kariotoglou & Co. (im. 
porter, wholesaler of hurfting and shoot. 
ing firearms, ammunition, and supplies, 
and sports goods; sales agent handling 
same items and frozen meat, fish, and 
poultry; canned goods, meat, and fish 
meal; exporter agricultural products 
and emery), 7 Kratinou St., Athens. 
WTD 10/29/59. 





Boats 


Germany 

Agency sought for sport motor boats 
and plastic boat bodies of all kinds by 
Ulrich Klee Gobert (commission mer. 
chant and broker), Moenckebergstrasse 
5, Hamburg. WTD 11/13/59. 


Confectionery Supplies 
England 


Raw materials for candy and choco- 
late trades agency on commission saught 
from U.S. manufacturers desiring rep- 
resentation in England by T. E. Oldfield 
& Co. (manufacturers’ agent supplying 
raw materials to the confectionery and 
chocolate industries), 62 Dale St., Liver. 
pool 2, WTD 11/18/59. 


Foodstuffs 


Dominican Republic 

Agency sought for powdered milk for 
children by Insular Trading Co., C. por 
A. (importer and manufacturers’ agent), 
Arzobispo Merino No. 55, Ciudad Tru- 
jillo. WTD 1/15/58. 


France 


Agency sought for southwest France 
for good-quality U.S. dried prunes and 
canned salmon and crab meat by Gerard! 
Anouil (sales agent handling canned 
food products, dried fruits, and related 
lines), 199 Boulevard du President-Wil- 
son, Bordeaux, Quantities will be stated 
upon receipt of price quotations. WTD 
11/17/59. 


Greece 


Agency sought for dressed frozen 
chickens by N. M. Kariotogiou & Co. 
(importer and wholesaler of hunting 
and shooting firearms, ammunition and 
supplies; sports goods; sales agent han- 
dling same items and frozen meat, fish, 
and poultry, canned goods, meat and 
fish meal; exporter agricultural prod- 
ucts and emery), 7 Kratinou St., Athens. 
WTD 10/29/59, 


Israel 


Agency sought for dried fruits, es- 
pecially apples of Oregon and/or Wash- 
ington origin, and Santa Clara prunes 
by J. M. Wagshal & Co, (manufacturers’ 
agent handling foodstuffs), 40 Nahlat 
Benjamin St., or P.O, Box 585, Tel 
Aviv. WTD 4/16/59. 
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Se —D 


forest Products 


: England 


Agency sought for lumber products, 
including oak staves and heads, all types 
of veneers, and round logs suitable for 
yeneer production by S. W. Frederick 
(Timber), Ltd. (sales agent), 400 Kings- 
jand Rd., London, E.8. WTD 11/13/59. 


insecticides 


Dominican Republic 

Agency sought for insecticides for 
ticks by Insular Trading Co., C. por A. 
(importer and manufacturers’ agent), 
Calle Arzobispo Merino No. 55, Ciudad 
Trujillo, WTD 1/15/58. 


Italy 

Agency sought for insecticides by 
Cambiaghi Giuseppe di Elia Cambiaghi 
& Co. (importing distributor of indus- 
trial chemicals), Via Aldo Manunzio 15, 
Milan. WTD 2/2/59. 


Machinery 


Ceylon 

Agency sought for steel-strapping 
system machinery by A. F. Jones & Co., 
Ltd. (importing distributor, manufac- 
turers’ agent), P.O. Box 261, Colombo. 
WTD 9/16/58. 


Medicinals 


Dominican Republic 

Agency sought for vitamins, antibio- 
ties, and antidiarrheic products by In- 
sular Trading Co., C. por A. (importer 
and manufacturers’ agent), Calle Arzo- 
bispo Merino No. 55, Ciudad Trujillo, 
WTD 1/15/58. 


Office Machines 


Austria 

Agency sought for $100,000 annually 
of office machines, including cash regis- 
ters, by Josef Rauch, JORA (manufac- 
turers’ agent), 25-27 Anichstrasse, Inns- 
bruck/Tyrol. WTD 11/13/59. 


Textiles 
Canada 


Agency sought for cotton piece goods 
by Percy A. McDonell, Reg. (manufac- 
turers’ agent), 5025 Prince of Wales 
Ave, Montreal 29, Quebec. “WTD 
11/23/59. 


Dominican Republic 


Agency sought for cotton and rayon 
textiles by Agencia Comercial Multi- 
plex (manufacturers’ agent), Jose de 
Jesus Ravelo #77a-esq. Alonso de Es- 
pinos, Ciudad Trujillo. WTD 10/20/59. 
Ireland 


Agency sought for inexpensive 36-in. 
wide printed or woven cottons suitable 
for manufacture of ladies’ dresses; pop- 
ular-priced 36-in. wide white and col- 
ored poplin shirtings; and inexpensive 
36-in., and preferably 48-in. and 60-in. 
widths of waterproof poplin suitable for 
Manufacture of rainwear for men and 
women, by Thomas F. Ivory (manufac- 
turers’ agent and importer), 46a Upper 
Dorset St., Dublin. WTD 11/18/59. 
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New Zealand 


Agency sought for textile piece goods, 
including drills, denims, and other in- 
dustrial cotton$; cotton and/or rayon 
print dress materials; towels; poplin 
shirtings, etc.; and cotton sheetings, 
flannelettes, etc., by Johnson & Archer, 
Ltd. (manufacturers’ agent), P.O. Box 
5024, Auckland. WTD 11/2/59, 


South Africa, Union of 


Agency sought for jersey material 
suitable for men’s shirts and _ ladies’ 
blouses; also poplin and broadcloth 
suitable for men’s shirts, pajamas, and 
ladies’ blouses, by Stern & Glass, Pty, 
Ltd. (indent agent handling textiles 204 
C.T.C. Bldgs. Plein St., or P.O. Box 
1587, Cape Town. WTD 10/29/59. 





FOREIGN 
VISITORS 











Australia 

P. W. Blomfield, representing P. 
Blomfield & Co., Pty., Ltd., 321 Pitt 
St., Sydney, is interested in establishing 
a market in the United States for Aus-- 
‘tralian textiles, toy koala bears, sheep- 
skin rugs, and pet foods, Scheduled to 
arrive December 30 via San Francisco 
for 6-wek visit. U.S. address: c/o Aus- 
tralian Government Trade Commis- 
sioner, 153 Kearney St., San Francisco, 
California. Itinerary: San Francisco. 


Robert William Alan Boekemann, rep- 
resenting J. L. Lennard, 27 Reiby PIl., 
Sydney, is interested in direct purchase 
of packaging and processing machinery 
for the food, pharmaceutical, and chem- 
ical industries, and seeks agencies. Also 
desires technical information. Was 
scheduled to arrive second week in De- 
cember via New York for 3-week visit. 
U.S. uddress: c/o Imperial Export Co., 
Inc., 44 Whitehall St., New York 4, N.Y. 
Itinerary: New York, Chicago, and San 
Francisco. 


Maurice P. Champion, representing 
W. & J. Farm Equipment, Pty., Ltd. 
(subsidiary of Waugh & Josephson 
(Holdings), Ltd.), Mitchell Rd., Alex- 
andria, Sydney, is interested in an agen- 
cy for some lines of agricultural equip- 
ment including sod seeders, wheel-diesel 
tractors of 30-32 drawbar, fertilizer and 
lime spreaders to be mounted on trac- 
tors with a 3-point linkage, or licensing 
arrangements for this equipment with , 
ultimate objective of 30% content of 
Australian manufacture, including cost 
of material. Possibly interested in di- 
rect purchases. Also. interested in 
technical information. Scheduled to ar- 
rive December 28 via New York for 
5-week visit. U.S. address: c/o Aus- 
tralian Consulate General, 636 Fifth 
Avenue, New York, N.Y. Itinerary: New 
York, Chicago, Moline, Des Moines, Los 
Angeles, and San Francisco. 


WORLD TRADE LEADS 


Lawrence Traynor, representing 
Aquila Steel-Co., Pty., Ltd., 154-164 Eus- 
ton Rd., Alexandria, is interested in 
methods of utilization of aluminum in 
windows, doors, and curtain walls; use 
of steel in concrete buildings, particu- 
larly flooring; also in direct purchase of 
a wire mesh welding and fabricating 
machine. Also seeks technical informa- 
tion. Scheduled to arrive December 17 
via Los Angeles for 4-week visit. U.S. 


address: c/o New South Wales Trade 
Commissioner, Suite 1301, 680 Fifth 
Ave., New York 19, N.Y. Itinerary: 


Los Angeles, New York, Chicago, and 
San Francisco, 


Brazil 


Paolo Boros, representing Modas La 
Bella ITALIA S/A—Industria e Comer- 
cio, Rua 7 de Abril 97, 4th floor, Sao 
Paulo, is interested in purchasing ny- 
lon textiles to be used in production of 
lingerie and mens’ suits. Also inter- 
ested in purchasing modern mannequins 
for use in retail outlets owned and oper- 
ated by the firm. Scheduled to arrive 
December 26 via New York for 15-day 
visit. U.S. address: None given. Itiner- 
ary: New York. 


England 


John Anderson, representing F. J. 
Tytherleigh & Co., Ltd., 28-30 Worship 
St. Finsbury Sq., London, E.C. 2, is 
interested in securing agencies for tex- 
tiles and soft goods, plain and printed 
rayons, cottons and synthetics, furnish- 
ing fabrics for sale to retailers, special- 
ty cloths for P.V.C. laminating and 
cable trade. Scheduled to arrive Decem- 
ber 14 for 1-week visit. U.S. address: 
Vanderbilt Hotel, 34th St. & Park 
Ave., New York, N.Y. Itinerary: New 
York and possibly other cities, 


Germany 


Dr. Ernst-Guenther Kolbenach, rep- 
resenting Hawig Maschinenfabrik 
GmbH, Schwanheimerstrasse, Bensheim 
a.d. Bergstrasse, is interested in con- 
tacting firms manufacturing machines 
for domestic cleaning of carpets and 
rugs and machinery for cleaning and 
shampooing upholstered furniture. Also 
requests technical information. Was 
scheduled to arrive December 8 via New 
York for 2-month visit. U.S. address: 
None given, Itinerary: Los Angeles and 
Phoenix. 


Italy 


Dr. Erich Seiberl, representing Ital- 
glas S.p.A., 36, Via Zara, Genoa, is in- 
terested in importing into Italy from 
the United States technical and scien- 
tific glass, scientific apparatus and in- 
struments, plastic materials, and chem- 
icals; also in obtaining exclusive agen- 
cies in Italy for U.S. manufacturers 
handling these items. Was scheduled to 
arrive early December via New York 
for 20-day visit. U.S. address: None 
given, Itinerary: New York, Pitts- 
burgh, and possibly other cities. 
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INVESTMENT OPPORTUNITIES 





Industrial Investment, Licensing 
Opportunities Offered in France 


Three proposals from France offer U.S. investors opportunities to 
enter into a licensing agreement for production and sale in the United 
States of a standard prototype part for industrial use, to set up manu- 
facturing facilities in France through purchase or lease of industrial 
sites for establishment of a carton box plant, and for industrial expan- 


sion and development. 

@ Negotiations with a U.S. firm ex- 
perienced in mechanical and electronic 
industries and interested in manufac- 
turing under license and selling its 
standard prototypia parts on a royalty 
payment basis is proposed by Societe 
Electro-Nevale. 

The French firm manufactures elec- 
tro-mechanical equipment for marine 
and industrial use and has expanded its 
activities to include a prototypia de- 
partment making standard spare paris 
which permit construction of small ma- 
chine prototypes without tooling or 
scale-model plans. The firm has applied 
for a U.S. patent. 

Standard elements now available can 
only be used in construction of small 
power-machine models, but extension 
of prototypia series for heavy machin- 
ery and industrial electronics is under 
study, according to the firm. Societe 
Electro-Nevale. states the prototypia 
parts eventually could be manufactured 
in the United States but would have 
to be interchangeable with European- 
made parts. 

Literature and photographs illustrat- 
ing various types of engines mounted 
with prototypia will be supplied by 
the firm upon request. Inquiries should 
be addressed to Societe Electro-Nevale, 
80 Rue de l’Abbaye, Nantes, Loire-At- 
lantique, France. 

The firm’s consulting engineer, Claude 
Polgar, plans to visit the United States 
for further negotiations with com- 
panies expressing an interest in the li- 
censing proposal. Pertinent technical 
data will be provided by Mr. Polgar. 

@® Malocarto, a carton-manufacturing 
plant at Nancy, Meurthe-et-Moselle, 
France, is offered to a U.S. firm inter- 
ested in establishing branch operations 
in that country. 

Covering an area of approximately 
20,000 square feet of industrial work- 
shops, the plant is equipped with ma- 
chinery to manufacture carton boxes; 
required office equipment also is avail- 
able. The plant has an annual produc- 
tion capacity of 700 tons, which could 
be increased to 1,000 tons a year, ac- 
cording to the firm, The U.S. investor 
is offered only the stock and machin- 
ery for outright sale, leasing the build- 
ings. Asking price for the property— 
stock, machinery and lease—is approxi- 
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mately $180,000. A staff of 50 persons 
employed by Malocarto reportedly could 
be made available to the U.S. successor. 

Interested firms are invited to corre- 
spond with Mr. Spillmann at the firm 
address, 25 Rue de la Motte and 65-67 
Rue des Tiercelins, Nancy, Meurthe-et- 
Moselle, France. 

@ The French town of Tarbes desires 
to attract U.S. investment capital to 
that immediate vicinity. As an induce- 
ment to prospective investors, the mu- 
nicipality of Tarbes will furnish tech- 
nical assistance and credit facilities, 
and grant tax reductions and reason- 
able sales terms. 

Approximately 2,244 acres of land 
suitable for establishment of new en- 
terprises and also for expansion of ex- 
isting industries are available. Invest- 
ment opportunities reportedly exist in 
agricultural development, exploitation 
and development of minéral resources 
—lignite, zinc, lead, ferroalloys, man- 
ganese, etc.; quarries—slates and mar- 
ble; production of construction mate- 
rials, such as marble, lime, cement, tiles 
and brick; chemical products—glues, 
nitrates, fertilizers; textiles and knit 
goods; lumber for shipbuilding and fur- 
niture manufacture; liqueurs and relat- 
ed products. Industries_now operating 
in the region are metallurgical plants, 
aluminum foundries, and _ electrome- 
chanical workshops or factories. 

Located in the Department of the 
Hautes-Pyrenees in southwest France, 
Tarbes reportedly has a population of 
40,500 inhabitants. As part of its indus- 
trial development program, and to 
stimulate French and foreign invest- 
ments, the town has four industrial 
zones under preparation. 

Officials indicate that an unexploited 
boilermaking factory is available in 
Zone 1 covering an area of 35 acres, 
including 6,700 square meters under 
cover. The owner will consider a joint- 
venture operation with a U.S. firm in- 
terested in establishing manufacturing 
facilities in that area. 


Local labor for any type of industrial 
undertaking is reported to be readily 
available. Good transportation and com- 
munication facilities exist; also, a suffi- 
cient supply of water, electric power, 
and gas. 

Descriptive literature, in French, and 


—, 


Investment Invited 
In Indian Retinery 


Construction of a government-owned 
refinery with a capacity of 100,000 tons 
high-viscosity lubricating ofl is planned 
by the Government of India. 

Private U.S. firms are invited to pro. 
vide technical and financial assistance 
in preparation of a project report to 
cover type, size, location, cost, products 
proposed plant specifications, ete.; con. 
struction of the plant and training of 
personnel; financing foreign exchange 
costs through long-term credit or on a4 
deferred payment basis; and arranging 
a management Contract for the first 
year or two of operation. 

Interested U.S. firms should get jn 
touch with the Department of Mines 
and Fuel, Government of India, New 
Delhi, if possible before December 30, 
Further details also are available from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U.S. De- 
partment of Commerce, Washington 25, 
DL. 





Rhodesia Issues bedi Guide 


For Potential Investors 


The publication, ‘Basic Information 
for the Potential Investor,” has been 
revised by the Ministry of Finance, 
Government of the Federation of Rho- 
desia and Nyasaland. 

Issued as part of its program to en- 
courage U.S. private’ investment in 
the Federation, the publication now ap- 
pears as a 123-page looseleaf guide for 
U.S. investors interested in establish- 
ment abroad of manufacturing enter- 
prises and/or other development proj- 
ects. The revised guide is in looseleaf 
form to permit inclusion of periodic 
supplements of basic data. 


Copies are available from the Trade 5 


Development Division, Bureau of For- 
eign Commerce, Washington 25, D.C, 


Thai Opportunity Revoked 


A potential investment opportunity 
in a Thailand dairy plant, which ap- 
peared in Foreign Commerce Weekly, 
November 23, 1959, page 26, has been 
withdrawn. 

The investment fs being developed 
exclusively by the parent company in 
the United States. 





maps showing availability of industrial 
sites at Tarbes are available on loan 
from the Trade Development Division, 
Bureau of Foreign Commerce, U.S De 
partment of Commerce, Washington 25, 
D.C. Interested firms also are invited 
to correspond with Mairie de Tarbes, 
Tarbes, Hautes-Pyrenees, France. 
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Italian Firm Seeks 
Advice for Cannery 


U.S. collaboration for processing and 
canning peeled tomatoes, tomato paste, 
and ultimately other vegetables and 
fruits in Italy is sought by Metapontum 
S.p.A. Particularly desired is the coop- 
eration of a U.S. firm for packing and 
distributing these products in the United 
States under the U.S. trade name. 

Capital participation is not required 
for the project. The U.S. collaborator is 
offered a substantial voice in the tech- 
nical organization of the cannery and 
the processes to be employed. 


Metapontum was organized for the 
purpose of building and operating a 
processing plant at Policore, Naples. 
Now in the initial stage of construction, 
the plant is expected to start operating 
with a covered area of about 4,500 
square meters, to be expanded to 13.700 
square meters. The firm intends to 
utilize the farm production of the Meta- 
ponto agricultural area now being re- 
claimed and developed. A large plant 
producing sugar from beets already is 








israel Die Casting Producer 
Invites Technical Know-How 


Technical assistance from U.S. manu- 
facturers of die castings, or engineering 
firms specializing in this work, is sought 
by Pleese, Ltd., Israel producers of die 
casting molds, building hardware, and 
other hardware lines. U.S. participation, 
in exchange for the technical assistance 
sought, will be a matter for negotiation. 

Pleese, Ltd., is a wholly owned sub- 
sidiary of Amcor, Ltd., reportedly one 
f the leading manufacturers of electric 
refrigerators and other electrical ap- 
pliances. The Israel firm seeks coopera- 
tion of a U.S. company to secure latest 
techniques for attaining higher stand- 
ard of production. 

The firm would like to compare its 
progress in die casting with that in the 
United States—rate of production, how 
to obtain maximum sprays per hour for 
cold chamber (aluminum and brass al- 
loys), and hot chamber (zinc alloys), 
methods for die construction and design, 
finishing methods including material 
handling, melting processes, trimming, 
plating, and others. Technical assistance 
also is sought for die maintenance. 

The die casting department of Pleese, 
Ltd. reportedly has 3 die casting cold 
chambers with a daily output of 1.5 
metric tons. Approximately 25 workers 
are employed in 2 shifts. Maximum 
capacity of the machines is 200 tons, 
using mainly zinc but also aluminum 
and brass in the rnanufacturing process, 
according to the firm. 

Interested firms are invited to corre- 
spond with I. M. Blass, factory manager, 
P.O. Box 5, Holon, Israel. 
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located in the area, according to the 
firm. Good transportation and communi- 
cation facilities with other Italian cities 
exist, as well as sufficient water. 
Architectural plans of the factory 
layout and an aerial photograph of the 
point at which the cannery is being 
built are available on loan from the 
Trade Development Division, Bureau of 
Foreign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. Inter- 
ested firms also are invited to corre- 
spond with Metapontum, S.p.A., 143 
Corso Vittorio Emanuele, Bari, Italy. 





Lagos Advertising 
Firm Wants Capital 


Capital participation and technical as- 
sistance on a joint-venture basis to ex- 
pand operating facilities of its advertis- 
ing organization in Nigeria are sought 
by Nigerian Advertising Service, Ltd. 

The firm, said to be the only indige- 
nously-owned and operated advertising 
company in Nigeria, proposes establish- 
ment and operation of an advertising 
media concern providing neon signs and 
television, radio, outdoor, direct mail, 
screen, and press advertising. Negotia- 
tions with a U.S. firm experienced in 
this field primarily is desired. The U.S. 
investor is offered a partnership ar- 
rangement in the organization. 

Interested firms are invited to corre- 
spond with A. Megafu, owner and man- 
aging director, 7 Brown Lane, Ikorodu 
Road, PMB 2280, Lagos, Nigeria, 





Colombia Lumber Firm 
Offers Partnership 


U.S. private capital investment to ex- 
pand lumber operations, sought by the 
Colombian partnership firm of Jose 
Remberto Cortes, Ignacio Reyes and 
Alejandro Rengifo, was reported in For- 
eign Commerce Weekly, November 16, 
1959, page 22. 

The U.S. investment participation 
sought for this venture is 500,000 Co- 
lombian pesos, equivalent to US$75,000, 
instead of the amount previously an- 
nounced. ‘ 
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INVESTMENT OPPORTUNITIES 


Indian Producer Seeks 
Foundry Collaboration 


U.S. financial collaboration, machin- 
ery, and technical assistance for estab- 
lishment and operation of a plant in 
India to manufacture malleable iron 
castings, such as automobile compo- 
nents and pipe fittings, are sought by 
Darbhanga Engineering Works (Pvt.), 
Ltd. Alternatively, Darbhanga will ac- 
cept financial assistance on a credit 
basis to enable the Indian firm to im- 
port machinery from the United States. 

The proposed plant, to be established 
in Jamshedpur, Bihar, is expected to 
have a monthly production capacity of 
100 tons, with provision to increase 
threefold. The project will cost an esti- 
mated $525,000. Approximately half 
this amount is required in the form of 
machinery and technical assistance. 

Darbhanga was established in 1957 
as a private limited liability company. 
Current operations comprise mechani- 
cal, automotive, aeronautical, and elec- 
trical engineering work. 

Malleable iron castings produced in 
the new plant will be entirely consumed 
by the Indian industry. Export possi- 
bilities exist, however, in Southeast — 
Asia, the Middle East, and Nepal. 

Annual production of malleable fron 
castings in India, according to the firm, 
is approximately 1,500 tons and the ex- 
pected demand is about 10,000 to 12,000 
tons. India, in 1958, reportedly imported 
4,621 tons of malleable iron castings 
and 4,159 tons in the 7-month period 
ending July 1959. 

Copy of an outline of the scheme pre- 
pared by Darbhanga Engineering 
Works is available on loan from the 
Trade Development Division, Bureau of 
Foreign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. Inter- 
ested firms also are invited to corre- 
spond with the firm, c/o Darbhanga 


Aviation, 42 Chowringhee Road, Cal- 
cutta, India. 





Capital for Agricultural 
Expansion Sought in Sudan 


U.S. private capital investment to ex- 
pand agricultural activities in Sudan, 
mainly in production of tobacco, coffee, 
and tea, is sought by G. M. Haggar, a 
Juba businessman. The U.S. investor is 
offered a partnership arrangement in 
the project. 

Located near Yei in southern Sudan, 
Haggar now produces 4 million ciga- 
rettes a month from his own tobacco. 

Firms interested in this investment 
proposal are invited to address inquiries 
to G. M. Haggar, Juba, Sudan. 
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TRANSPORTATION AND UTILITIES 





North Atlantic Air Traffic Increases 


A substantial increase In North Atlantic air cargo, passenger traffic, 
and mail carryings during the third quarter of this year over the same 
three months of 1958 is reported by the International Air Transport 


Association. 


Loadings rose 24.5 percent to 8,210,815 kilograms, or 18,063,793 
pounds. This is the third successive quarter to show such a large in- 
crease. Cargo carried in the first 9 months of 1959 totaled 22,571,850 
kilograms (49,658,070 pounds), and represented a 34 percent rise over 


the same months of 1958 when 
pounds) were flown. 

Scheduled passenger traffic in all 
classes during July, August, and Sep- 
tember increased by 12 percent to 523,- 
031, compared with the same 1958 
period. Mail carryings went up 10.9 per- 
cent in the third quarter to a total of 
2,776,399 kilograms (6,108,078 pounds). 

According to figures compiled on be- 
half of the carriers by the IATA Traf- 
fic Conference No. 1 at New York, 411,- 
272 people, or 78.6 percent of the load, 
flew economy class—an increase of 28.6 
percent—and 21,555 passengers, or 4.1 
percent, flew tourist class—a decrease 
of 69 percent, 


First class and de luxe passengers 
numbered 90,204 or 17.3 percent of the 
total, representing an increase of 16.2 
percent. The decline in tourist class 
traffic was due to a certain extent to 
the sharp drop in tourist seating ca- 
pacity offered on the route. There were 
101,507 tourist seats available in the 





Libyan Communications 
Improvements Progress 


Several projects are underway to im- 
prove Libya’s communications system. 
A 24-channel radiotelephone link con- 
necting Idris Airport and Tripoli is in 
operation, The system replaces the over- 
worked 2-channel link which had been 
insufficient for telephone traffic. 


Bids from 20 foreign firms for con- 
struction of a telephone exchange at 
Tripoli were opened recently. The proj- 
ect will provide 2,000 lines for operation 
in the first year and 1,500 in each suc- 
cessive year until 10,000 lines are in- 
stalled. Results of the bidding have not 
been published, but work probably will 
not start until next year. 

In Cyrenaica, work continued on the 
U.S.-financed line-of-sight microwave 
communications system between Ben- 
ghazi and Derna. The last of the 350- 
foot towers is in position, but installa- 
tion of the accompanying generators is 
progressing at a slower pace. The link 
probably will be finished in mid-Decem- 
ber.—U.S. Embassy, Tripoli. 
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16,845,950 kilograms 


(37,061,090 





third quarter of 1958 and 36,721 in the 
same period this year. 

The airlines carried more passengers 
with fewer flights by using larger air- 
crafts and providing more economy 
class seats. Scheduled flights in the 
third quarter dropped by 1.8 percent 
to 10,066, but seating capacity rose by 
5.2 percent compared with 1958. 

Load factors, the extent to which 
seats are occupied on each plane, aver- 
aged 72.2 percent, an increase of 4.4 
percent over the same period last year, 


Yugoslavia To Build 
Thermal Powerplant 


The Government of Yugoslavia will 
establish a thermal powerplant in 
southern Serbia with the assistance of 
a $9 million Development Loan Fund 
loan. 

The plant will produce power from 
waste coal unsuitable for industrial 
processing, resulting from prospective 
expansion of lignite mining in the Koso- 
vo region. The initial installation will 
have a capacity of 62,500 kilowwatts; 
capacity may reach 400,000 kilowatts. 

Full development of the industrial 
potential of the Kosovo region will de- 
pend upon power from this plant. De- 
velopment projects include establish- 
ment of a steel mill and iron and lignite 
mines. The power also will be used by 
existing lead, zinc, magnesite, and iron 
mines, and by cement, meat-processing, 
spinning, and_ carbide-manufacturing 
plants. About 50 percent of the initial 
capacity will be used by nearby firms, 





Belgian Congo’s imports of unmanu- 
factured tobacco during the first half of 
1959 totaled only 2.0 million pounds— 
less than half those for January-June 
1958, the Foreign Agricultural Service 
reports. The United States supplied only 
25 percent of the January-June 1959 
imports, compared with 63 percent for 
the first 6 months a year earlier. The 
largest supplier this year was Italy, 
with 0.6 million pounds. Most of the re- 
mainder, aside from U.S. leaf, was pur- 
chased in Greece and the Federation of 
Rhodesia and Nyasaland, 


Crude Oil Pipeline 
To Be Laid in India 


Laying of the 720-mile crude oil Pipe. 
line, linking oil fields in Upper Assam, 


India, with refineries planned at Gauha. ( 


ti, Assam, and Barauni, Bihar, will be 
gin soon. Burmah Oil (Pipelines) Co 
Ltd. will lay the pipelines for Oil Indig 
Pvt., Ltd. 

The project, estimated at Rs 53 crores 
($111 million), will be executed in 2 
stages. The first phase will connect gj 
fields in Upper Assam by 16-inch pipes 
260 miles to a refinery planned at Noon. 
mati, near Gauhati, 

Deliveries of pipes from the United 
Kingdom, which started on November 
5, will continue at the rate of 5,000 tons 
per month until March 1960. The line 
will be completed by the time the Noon. 
mati refinery is ready to receive sup 
plies of crude oil, scheduled for 196). 
About 750,000 tons of crude oil will be 
transported to Noonmati annually, 

The second stage will extend the sys. 
tem 460 miles west from a point near 
Gauhati to Barauni, where a refinery 


will be erected. Hindusthan Steel, Ltd, } 


whose plant at Rourkela is to be op. 
erating by September 1960, will supply 
the required 14-inch steel pipes. 

This link will be completed by 1962 
to coincide with the completion of the 
refinery. Annually about 2 million tons 
of oil will be transported to Barauni. 


Three Japanese Shippers 
Plan Air Cargo Business 


The big-three shipping companies, 
NYK, OSK, and Mitsui, have announced 
that they are studying the possibility of 
establishing an air cargo transport com- 
pany to operate between Tokyo and San 
Francisco. The plan calls for the forma- 
tion of a company called the Japan Air 
Cargo Transport Co., which would op 
erate one round-trip cargo service 
weekly using two chartered Constella 
tion or DC-4 aircraft. 

Sponsors of the company, capitalized 
at 60 million yen (US$166,667), claim 
that annual revenues would be 920 mil- 
lion yen ($2.6 million) for a profit of 
20 million yen ($55,556). The three ship- 
ping companies would use their present 
cargo collection networks to handle the 
business of the new air cargo company. 

The proposal is reportedly an attempt 
of the shipping companies to take ad- 
vantage of the air cargo boom and thus 
improve their financial condition,’ Ac 
cording to press reports, the new com- 
pany would not become a member of 
the International Air Transport Associa- 
tion and could therefore set its freight 
rates lower than the scheduled aif 
cargo carriers, 
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FAIRS AND EXHIBITIONS 





Peel 


Duesseldorf To Host 
Packaging Exposition 


Interpack, the second International 
Trade Fair for Packaging Machines, 
Confectionary Machines, and Packaging 
Materials, will be held at the Duessel- 
dorf exhibition grounds April 20-27. 
Exhibition space will amount to 46,000 
square meters and 420 firms, including 
120 from foreign countries, will exhibit, 
Seven U.S. firms, including German rep- 
resentatives, have applied for participa- 
tion, according to the fair management. 

Exhibits will include filling, wrapping, 
and labelling machines. The exhibits 
will be supplemented by displays of con- 
fectionary machinery. Space will also 
be devoted to packaging materials. The 
Congress of the European Packaging 








Amsterdam Schedules 
February Motor Show 


The 42d International Motor Show 
will be held in the Amsterdam RAI 
Building,. February 18-28, according to 
the Netherlands Association of the Bi- 
eycle and Automobile Industry (RAT). 
Various Cars, parts, accessories, and 
garage equipment will occupy a floor 
space of 23,000 square meters (247,500 
square feet), which has been entirely 
booked. The show will be combined with 
an exposition of trailers and camping 
accessories. 

Amsterdam's 1958 international auto- 
mobile show was visited by over 250,000 
persons. Further information may be 
obtained at the RAI Secretariat, 13, 
de Lairessestraat, Amsterdam.—U.S. 
Consulate General, Amsterdam. 

The Swedish Instrument Suppliers 
Association will sponsor the Fifth In- 
ternational Instrument and Measure- 
ments Exhibition and Conference in 
Stockholm, September 10-17, in cooper- 
ation with the Academy of Enginering 
Sciences and the Association of Techni- 
cal Physicists. 

In addition to commercial exhibits, 
an institutional section will display de- 
vices that have not been developed 
commercially. The conference will 
cover: electric and electronic instru- 
ments, nuclear instrumentation, physi- 
eal methods of chemical analysis, and 
automatic process control. 





An International Hunting Exhibit and 
Fair will be held in Florence, Italy, Sep- 
tember 17-October 2, to coincide with 
the World Olympic Games in Rome. 
Exhibits will include hunting trophies; 
taxidermy; paintings; sculpturé; antique 
arms; a hunting dog show and contest; 
and pigeon, clay pigeon and target 
shooting contests.—U.S. Consulate Gen- 
eral, Florence, 
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Federation will be held concurrently 
with the Fair. 
Additional information may be ob- 


tained from the North West German 
Exhibition Co., Ehrenhof 4, Duesseldorf, 
Federal Republic of Germany.—U.:S. 
Consulate General, Duesseldorf. 





Hamburg Food Fair 
Invites Exhibitors 


Foreign participation is invited at the 
International Foodstuffs and Delicates- 
sen Exhibition (LEFA), to be held in 
Hamburg, August 26-September 4. 
LEFA is sponsored by the North Ger- 
man Foodstuffs Trade Association for 
the purpose of exhibiting foodstuffs, 
food processing machinery and utensils, 
packaging machinery, refrigeration 
methods, and food retailing equipment. 

The exhibition will cover 630,000 
square feet. Space will be rented by the 
square meter, price depending on loca- 
tion. Minimum charge will be DM180 
(about $42), and will include third 
party insurance, general cleaning, night 
supervision, fire protection, and general 
lighting. Participation by firms may be 
individually or collectively. 

Information, including application to 
exhibit forms, may be obtained from the 
Trade Development Division, U.S. De- 
partment of Commerce, Washington 25, 
D.C., or from Planten un Blomen, Am 
Dammtor, Hamburg 36.—U.S. Consulate 
General, Hamburg. 





Machinery Fair for Food, 
Chemicals Held in Utrecht 


Participants at the Fourth Interna- 
tional Machevo Fair, showing machin- 
ery for the chemical and foodstuffs in- 
dustries, in Utrecht, Netherlands, Octo- 
ber 12-20, indicated that commercial re- 
sults were satisfactory, large orders 
were booked and valuable contacts es- 
tablished, 

Machinery, apparatus, and _instru- 
ments for the chemical, pharmaceutical, 
foodstuffs, beverage, and dairy indus- 
tries were displayed, Exhibitors came 
from 13 countries and the 147 partici- 
pating firms represented 538 foreign and 
domestic companies. Visitors were regis- 
tered from 37 countries.—U.S. Consu- 
late General, Amsterdam. 

Copies of the official 1959 catalog may 
be borrowed from Commerce’ Field 
Offices in Boston, Chicago, Denver, 
Houston, New York, or San Francisco, 
and the Trade Devolpment Division, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. 





Netherlands Organization of Manu- 
facturers and Wholesalers of Sport 
Articles will sponsor an international 
Benelux sports trade fair in Rotterdam, 
Netherlands, January 25-27. 


World Fabric Showing 
Planned in California 


The California State Fair and Expo- 
sition in Sacramento, has invited manu- 
facturers of fabrics to participate in an 
International Fabric Exposition to be 
held in the spring. 

Although the California State Fair 
will not be held until August 31-Sep- 
tember 11, judging for the Internation- 
al Fabric Exposition will start on April 
24, in order to take advantage of the 
seasonal aspects of the fabric market. 
All gold medal winning manufacturers 
will be given the privilege of forward- 
ing adequate yardage of the award win- 
ning fabrics to be displayed during the 
fair in September. 

Entries will be separated into three 
classes for competition purposes, Class 
I will include innovation, and judging 
will be made on the basis of new fabric 
finishes, blends, or combinations of fi- 
bers; class II, all apparel fabrics; class 
III, drapery and upholstery fabrics and 
rugs. 

All entries from outside the United 
States must be forwarded to the Con- 
sulate General, Chamber of Commerce 
or Trade Commissioner of that country 
nearest to Sacramento, so that the ma- . 
terials may be cleared through customs. 
This should be done early enough to 
permit the forwarding of the items to 
Sacramento so that they are received 
prior to April 20. Entries close on 
April 15. 

An entry fee of $10 for each entry 
must accompany the entry form and 
should be made payable to the Califor- 
nia State Fair and Exposition. All en- 
tries must be made on official] entry 
blanks which may be obtained from the 
California State Fair and Exposition, 
Fabric Exposition, P.O. Box 2036, Sac- 
ramento 9, California. Each entry will 
consist of a swatch of fabric, the width 
by 24 inches. Fabrics which have pre- 
viously won awards at the California 
State Fair will not be permitted to en- 
ter the competition. 





A limited number of special invitation 
ecards to the Seventeenth Exhibition of 
Hong Kong Products, to be held at ‘Tsim 
Sha Tsui, Kowloon, Hong Kong, Decem- 
ber 4, January 5, have been made avail- 
able to U.S. firms or individuals by the 
sponsors, Chinese Manufacturers’ Asso- 
ciation of Hong Kong. Those interested 
in attending may receive an invitation 
by writing the Trade Development Divi- 
sion, Bureau of Foreign Commerce, U.S. 
Department of Commerce, Washington 
25, D.C. 
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WORLD TRADE PUBLICATIONS 





Bie Books - 
e" Reports 


Direction of International Trade. A 
United Nations publication, 1959. Co- 
lumbia University Press, 2960 Broad- 
way, New York 27, N.Y. 318 pp. $2.50. 


This seventh annual issue reports by- 
country trade data for 1938, 1948, and 
1955-58. 

Tables for each of over 100 reporting 
countries show the value in U.S. dollars 
of the country’s exports to and imports 
from its trading partners for the years 
indicated as well as aggregates of the 
trade obtained by grouping the partners 
into monetary and geographic regions. 

A special feature of the issue is a 
presentation of summaries of trade of 
the principal monetary areas of the 
world as measured by the reporting 
countries in each area. 


A Statement of the Laws of Guatemala 
in Matters Affecting Business. Re- 
vised 1959. Pan American Union, 
Washington 6, D.C. 274 pp. $5. 

This publication includes up-to-the- 
minute information on legal provisions, 
especially in matters of commerce in 
“Guatemala. Other subjects are covered 
such as constitution and form of gov- 
ernment; rights and duties of foreign- 
ers; foreign investments; taxation; ag- 
rarian, mining, petroleum, and labor 
and social legislation; economic con- 
trols; property and property rights; 
and contracts and obligations. 


Economic Survey of Nigeria 1959. Na- 
tional Economic Council. Crown 
Agents Representative, 1800 K 
Street NW., Washington 6, D.C. 132 
pp. $1.25. 

This comprehensive and timely study 
displays much insight into the probable 
trend of economic development in Ni- 
geria within the next 5 years. In addi- 
tion to furnishing in a single publication 
facts and figures hitherto available only 
from a number of sources, it also pre- 
sents a considerable body of informa- 
tion not known to have been published 
before. 


Investors’ Mexican Letter. Industries 
e Inversions Alba, S.A. de C. V., Ra- 
mon Guzman 132, Mexico 4, D. F. An- 
nual subscription, with five supple- 
mental reports, $30. 

The five supplemental reports offered 
with the initial subscriptions to this 
monthly bulletin are: Are Your Dollars 
Safe in Peso Investments; Legal Posi- 
tion of the Investor in Mexico; Mexican 
Stocks and Bonds; Business Opportuni- 
ties in Mexico; and U.S. and Mexican 
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Tax Laws as They Affect Foreign In- 
vestors in Mexico. 

This firm is registered with the Secu- 
rities and Exchange Commission as in- 
vestment advisors. 


The Ghana Report. 1959. G. H. Witt- 
man, Inc., 111 Broadway, New York 
6, N.Y. 236 pp. $25. 

A study of economic, political, soci- 
ological, and legal factors influencing 
development in Ghana, this report was 
written by a team of consultants and 
is based upon research and field work 
in the country. 


A report of the proceedings of the 
Thirty-First Annual Boston Confer- 
ence on Distribution is now available. 


At the October conference, more than 
twenty speakers of national and inter- 
national repute discussed various phases 
of distribution in the United States and 
other world areas, including the U.S.S.R. 

Copies of the 100-page report may be 
ordered from Daniel Sloomfield, Direc- 
tor, Boston Conference on Distribution, 
Soldiers Field, Boston 63, Mass., at $5.50 
each. 


Colombian Economic .. . 
(Continued from page 6) 
month was 6.77 pesos to the dollar, 
whereas the certificate rate continued 

at 6.40 pesos to the dollar. 

The Bogota Stock Exchange showed 
a 23.9 percent decline in transactions, 
from 34,702,311 pesos in September to 
27,295,128 pesos in October. The price 
index of bank securities fell by 2.22 per- 
cent, from 99.2 in September to 97.0 in 
October, and that of industrial securi- 
ties by 1.48 percent, from 134.7 in Sep- 
tember to 132.7 in October. 

The Colombian Government's policy 
of controlling prices on items of “prime 
necessity’’ was evident in October. When 
the firm Colombiana de Tabaco raised 
its prices on cigarettes 10 centavos a 
pack, the Minister of Development after 
attempting to pursuade the company to 
reduce its prices, declared cigarettes an 
item of “‘prime necessity” and therefore 
subject to price controls. A new price 
was then established, permitting only 
a 5-centavo increase. Pressure was 
exefted for increases in public utility 
rates, particularly electric power rates, 
and in price levels for the tire industry. 
U.S. Embassy, Bogota. 


Cuban peanut production in the years 
ahead is expected to expand further— 
to possibly 3 or 4 times the 1959 out- 
put, according to the Foreign Agri- 
cultural Service. 

Government-financing is planned, and 
a new agricultural cooperative in Pinar 
del Rio Province will be growing 565 
acres of peanuts this year. Cuba has 
two peanut oil plants and a third ig 
under construction, 


Argentine Economy... 
(Continued from page 5) 
work on public highways and airports, 
In the absence of funds from domestic 
sources, financing of the railroads, high. 
ways, and airports must await external 

credits. 

Airlines, both Government and pri. 
vate, likewise operated at a loss. The 
Government in September set forth its 
policy on the role of private airlines 
and provided for allocation of domestic 
air routes and subsidization of private 
carriers, 

The Government will withdraw from 
operation of interurban bus services and 
will offer the State-owned enterprise 
Autorrutas for private purchase. 


Cattle Raising Expanded 


The outlook for cattle production jg 
satisfactory as producers are expand. 
ing their herds. Less clear is the out- 
look for larger’ exports of meat and 
other ‘livestock products. 


Wheat and winter grain planting was 
practically completed in the third quar- 
ter, although the acreage is substan. 
tially below last year’s. The area sown 
to wheat is estimated as 18 percent 
smaller, and linseed seedings as 93 
percent less. The corn acreage is ex- 
pected to be increased. 

Grain exports, corn excepted, fell dur- 
ing the quarter. Exports of corn were 
about 75 percent above last year, and 
linseed oil exports also rose above those 
of 1958. Although no exports of edible 
vegetable oils were noted, reports in- 
dicate that supplies of olive oil may 
now be available for shipment overseas, 


Steep Cost Rise Slackens 


The living-cost index continued to ad- 
vance and for October showed a rise 
of 9.2 percent over June and 92 percent 
over December 1958. Nevertheless, the 
monthly rate of increase has slackened 


and advanced less than 1 precent from | 


September to October. Some further up- 
ward adjustment of basic prices are 
still in process and rates for some Gov- 
ernmental services are likely to rise. 

Labor generally has displayed an un 
sympathetic attitude toward the stabili- 
zation program, particularly its aus- 
terity features. Rising living costs and 
declining real wages have prompted the 
unions to demand wage increases and 
some strikes have occurred. 

The Government budget for the fiscal 
year beginning this November reduces 
expenditures about 2 percent from last 
year, whereas income is expected to in- 
crease 25 percent. Nevertheless, an 
overall deficit of about 27 billion pesos 
is anticipated, compared with one of 
more than 40 billion in the year ended 
October 31. Most of the expected deficit 
will arise from Government entities, 
particularly the railroads. 


Foreign Commerce Weekly 
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COMMODITY NEWS 





Wide Demand in India 
For Electric Appliances 


A wide and sustained demand for 
electric household appliances in India 
jg assured. Favorable factors include 
rapid industrialization and consequent 
improvement in the standard of living. 
A growing Indian middle class in the 
jarger cities is finding difficulty in em- 
ploying domestic help because of con- 
stant demands for higher wages and 
fringe benefits. Numerous power proj- 
ects presently underw ay and planned in 
India should reduce the cost of electri- 
cal power. 

No radical change in the Indian Gov- 
ernment’s existing restrictive import 
policy is expected. 

No official consumption figures are 
available. Demand for 1960, however, is 
) estimated as follows: Automatic wash- 
ing machines 3,000, vacuum cleaners 
4,000, and electric ranges 7,000. 

U.S. manufacturers, whose products 
enjoy popularity among Indian consum- 
ers, cannot develop a profitable export 
market in India unless they participate 
with reliable local interests in licensing 
or joint manufacturing 
ventures. Such arrangements would 
probably result in receiving reasonable 
tariff protection and assistance in ob- 
taining necessary raw materials and 
would offer the possibility of sale of 
products in nearby Asiatic countries. 

Production of household electrical ap- 
pliances in India is a recent develop- 
ment, Until 1945 the industry was con- 
fined principally to small workshops 
employing four to eight people and 
manufacturing low-quality portable 
electric stoves, electric irons, room heat- 
ers, washing machines, water heaters 
(immersion type), and kettles. Cur- 
rently, about 70 such small manufac- 
turing units operate throughout India. 

India also has nine large manufac- 
turers of appliances. Four of these firms 
produce electric household refrigerators. 
The remaining companies are concerned 
primarily with production of other elec- 
trical household appliances, including 
water heaters; broilers; portable stoves; 
toasters; kettles; irons; and circulation, 
ceiling, and desk-type fans. 

The high cost of electricity In urban 
areas has restricted the wide use of 
electrical appliances. 





Surinam Bauxite Exports 
Fall in Third Quarter 


Surinam bauxite exporis for the third 
Quarter of 1959 were 854,071 metric 
tons, a decrease of 3,148 metric tons 

‘ from the second quarter. January to 
September exports totaled 2,545,402 
metric tons. This amount represents an 
increase of 341,060 metric tons over 


December 14, 1959 





Reorganization of United Kingdom's Cotton 
Industry Advances; Output To Be Maintained 


About 500 firms in the Lancashire textile industry in England have 
applied for compensation for the scrapping of surplus machinery under 
the reorganization schemes embodied in the Cotton Industry Act of 
1959, the British Board of Trade President stated in Parliament. 


Mill owners had to make known to 
the Cotton Board their intentions as to 
scrapping and apply for compensation 
before September 30, 1959. A recent re- 
port indicates that almost one-half of 
the spindles in place on April 24, 1959, 
at which time the Government's reor- 
ganization plan was announced, are 
scheduled for scrapping before March 
31, 1960. The Cotton Board, however, 
noted that of the 25.2 million “mule 
equivalent” spindles (2 ring spindles=3 
mules) in place last April, only 16.6 mil- 
lion were actually operating and the 
reduction in spindleage will in fact be 
only 22 percent of running machinery. 
In the weaving mills, 183,000 looms were 
in use in April, out of a total of 226,000 
in place and the scrapping will repre- 
sent a reduction of 16 percent in operat- 
ing machinery. 


The total amount to be paid in com- 
pensation for scrapping of such equip- 
ment is estimated at over £16.6 million, 
of which the Government will contribute 
two-thirds or approximately £11 million, 

“The industry itself will provide the re- 
mainder and also will bear the cost 
of compensating unemployed workers; 
funds for these purposes will be raised 
by levies on firms remaining in the in- 
dustry. 


Output To Be Maintained 


The Cotton Board is aware of the 
traders’ fears that insufficient machinery 
will be left to maintain the requisite 
level of textile output before reequip- 
ment is complete, but the Board be- 
lieves that a relative modest extension 
of shift working would be sufficient to 
maintain production at current levels. 
Many mill workers plan to introduce 
night shifts for male workers. The total 
number of workers in the spinning, 
doubling, and weaving mills had fallen 
to under 200,000 by the end of August 
for the first time in over a century. The 
figure on October 3 was 199,130. 

It cannot yet, be indicated how much 
of the £30 million, estimated cost to the 
Government for the reorganization 
scheme for the entire industry, will be 
left for reequipment, but it probably 
will be more than half. No indication is 





exports for the first 3 quarters of 1958 
and is only 24,256 metric tons less than 
the bauxite exports in the like period 
in 1957, which was the record year. 

Fourth quarter bauxite exports are 
planned to exceed 770,000 metric tons. 
—U.S. Consulate, Paramaribo. 





available as to the extent of the re- 
equipment which the firms remaining 
in the industry will undertake over the 
5-year period mentioned in the Cotton 
Industry Act, but it was noted that 
local textile machinery manufacturers 
have reported satisfactory orders from 
the textile industry over the past few 
months. 


Textile Industry in Decline 


The British cotton textile industry 
has been experiencing a long term de- 
cline which has accelerated in recent 
years. In the past 5 years, British out- 
put has been reduced about 25 percent. 
The decline is attributed largely to the 
establishment of indigenous cotton tex- 
tile industries in countries—notably 
India, Pakistan, and Hong Kong—once 
among Britain’s best export markets 
for cotton goods. These Asian producers 
now compete with the British industry, 
not only in third markets but in the 
United Kingdom as well. 

The 1959 Cotton Industry Act is in- 
tended to help reorganize the industry 
into fewer and more efficient units. Key 
proposals in the plan call for the scrap- 
ping and replacement of obsolete ma- 
chinery and equipment, with the aid of 
Government grants and incentives. 


Salvador Considering Plant 
To Make Containerboard 


A $530,000 plant to make corrugated 
containerboard is being considered for 
construction along the industrialized 
Ilopango Boulevard leading from San 
Salvador, El Salvador, to that city’s 
airport. 

Present planning calls for a minority 
capital interest to be held by the Crown 
Zellerbach Co. of San Francisco. The 
local company, when formed, will be 
known as Cartonera Centro Americana, 
S.A., carrying on a converting opera- 
tion by use of a corrugating medium 
from Guatemala and cutside liners from 
Crown Zellerbach. 

The plant, utilizing the services of 50 
employees, would have sufficient poten- 
tial capacity to supply 4 times the pres- 
ent demands of the 5 Central American 
countries—Costa Rica, Guatemala, Hon- 
duras, Nicaragua, and El Salvador. 

May 1960 is the target date for com- 
mencement of operations at an initial 
annual sales level of approximately 
$700,000. 
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Industries Division, Business and 
Defense Services Administration. 
The Venezuelan Ministry of Agricul- 
ture is considering the feasibility of 
importing corn to meet increasing de- 
mand by manufacturers of concentrated 
animal feeds. Although the current 
crop is expected to be about 360,000 
metric tons, which is normal, some feed 
producers reportedly are feeling a pinch. 
Imports would be carefully controlled to 
avoid disrupting the local market.— 
U.S. Embassy, Caracas. 





New coffee grading regulations, pro- 
mulgated by the Portuguese Govern- 
ment in August, have since been made 
effective in Angola, Sao Tome, and 
Principe. The new regulations are more 
exacting than those previously in force, 
and are intended to bolster the reputa- 
tion of Angolan coffees on the world 
market by increasing the quality of ex- 
ports. Classification is to be carried out 
by the Coffee Board or a Government 
agency appointed by the Board.—U:S. 
Consulate, Luanda. 





A new plant to produce instant cof- 
fee will be erected in Londrina by cof- 
fee producers in Parana, Sao Paulo, and 
Santa Catarina, and another company 
is reported to have been formd with 
headquarters in Campinas, where a 
plant is planned that will consume 6 
million bags of coffee annually. 

Instant coffee in both powdered and 
liquid forms, in pressurized cans, is now 
being produced in the State of Zulia, 
Venezuela, and three other factories are 
being built. Productive capacity of the 
latter has not been made known.—US. 
Embassies, Rio de Janeiro and Caracas. 





Danish production of chickens for 
slaughter has expanded rapidly in re- 
cent years. Authorized dressing plants 
turned out 6.8 million in 1957, 9.8 mil- 
lion in 1958, and 13 million are forecast 
in 1959. West Germany, a large mar- 
ket for Danish chickens, is reported to 
have determined to liberalize its import 
of dressed chickens from the dollar area 
in 1962. Sales of U.S. chickens will pre- 
sumably be affected.—U.S. Embassy, 
Copenhagen. 





A serious epidemic of fowl pest is 
reported from the central and Fastern 
areas of the United Kingdom and ap- 
pears to be spreading to other areas. 
Up to mid-November more than 1142 
million have been destroyed at an esti- 
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mated cost of more than £1% million, 
If the epidemic continues it may stimu- 
late interest in imports of canned and 
frozen U.S. poultry. Such imports were 
made possible by exchange liberaliza- 
tion measures announced recently.— US. 
Embassy, London. 





The Argentine Bakers’ Associatien 
has announced that beginning about 
January 1, 1960, the price of bread will 
increase from the present level of 8.40 
pesos to about 12 pesos per kilogram 
(about 82 pesos=US$1, current value). 
The expected higher price is attributed 
to the increased price of wheat, begin- 
ning with the new crop now being har- 
.vested, although rising fuel and other 
costs also are credited with part of the 
increase.—U.S. Embassy, Buenos Aires. 





A new import tender by Federal Re- 
public of Germany fgr wheat bran and 
rye bran is expected; it will probably 
be for all countries. The last day for 
customs clearance is expected to be 
February 15, 1960. 

A value limit will not be published, 
but importers think that an 
limit of 50,000 metric tons has been set 
by the Ministry, also that centracts 
under the first tender not yet honored 
by December 31, 1959, may be pro- 
longed under this new tender.—U:S. 
Embassy, Bonn. 





Exportation of Brazil nuts fs a small 
but important part of Bolivia’s foreign 
trade. This product has a growing de- 
mand in world markets, but further 
development in harvesting and process- 
ing the nuts for export is required. Of- 
ficial statistics for the first half of 
1958—latest available—show exports of 
about 700 tons, valued at $270,000. Po- 
tential output is said to be over 7,000 
tons a year.—U.S. Embassy, La Paz. 





Production of most 1959 crops in 
Portugal was below that of the previous 
2 years and the 10-year average for 
1947-56. 

Grain production ranged from 20 to 
35 percent below that of the previous 
crop, but stocks from the 1958 crop are 
sufficient to meet requirements. 


The potato crop was 23.8 percent be- 
low that of last year. Fruit and vege- 
table production was about the same 
as in 1958. The shortage of meats con- 
tinues and Portugal must import 4,000 
to 5,000 metric tons of beef a year.— 
U.S. Embassy, Lisbon, 
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Instrument Output 
In U.K. Expanding 


The United Kingdom’s output of 
scientific and industrial instruments 
between 1956 and 1958 increased by 9 
percent, as compared to no net change 
in total industrial production, and an 
increase of only 1 percent i1 total man. 
ufacturing production. 

This growth in the instruments jp. 
dustry, particularly of industrial meas. 
uring and control apparatus, reflects 
increasing use in other industries of 
automatic control systems. 

The increase in instruments produce. 
tion in 1958 to almost £70 million was 
less marked than in 1957, but in the 
first 6 months of 1959, production valued 
at £36.6 million was already about 5 
percent greater than in the like period 
of 1958. Manufacturers’ deliveries for 
export fluctuated from month to month 
and quarter to quarter but, with a value 
of £8.9 million in the first half of 1959, 
were 7 percent higher than the year 
before. Increased deliveries to both 
home and export markets of industrial 
process measuring and control instru- 
ments, which averaged almost half of 
total instrument production, were re- 
sponsible for much of the expansion in 
total deliveries. 

A substantial proportion of the goods 
attributed to this industry is made by 
firms in other industries as subsidiary 
activity. In particular, many electronic 
mstruments are made in the radio and 
other electronic apparatus industry. 
Many of the items produced in this in- 
dustry sector are of U.S. design, pro- 
duced through licensing arrangements, 
by subsidiaries of U.S. firms, or through 
investment in British firms. Many major 
U.S. instrument concerns are actively 
engaged in manufacturing operations in 
the United Kingdom and many others 
are seeking similar arrangements. 





Argentine Firm Contracts 
Japanese Fishing Vessel 


A second Japanese fishing vessel ar- 
rived in Argentina in mid-November 
under contract to an Argentine firm, 
according to the press in that country. 

The new vessel is reported to be cap- 
able of storing 440 tons of fish and of 
freezing 17 tons daily. The ship displaces 
695.5 tons, is 57 meters long and 9 me- 
ters wide, has a motor of 1,150 horse- 
power and 280 revolutions per minute, 
a cruising velocity of 11.5 miles and a 
maximum velocity of 12.86 miles. 

Although it is now possible for Argen- 
tine companies to import such vessels 
as the one described without payment 
of surcharges (Foreign Commerce 
Weekly of Nov. 30, p. 18), the lack of 
credit facilities will make it difficult.— 
U.S. Embassy, Buenos Aires, 


Foreign Commerce Weekly 
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S. GOVERNMENT ACTIONS 





APPAPPLPP LIP PPP LAA LLDP DLA PA AA 
New Pact Induces US. 


Investment in India 


The United States and India have 
signed an agreement which provides 
additional encouragement for in- 
yestment of private U.S. capital in 
business enterprises in India. 

The agreement amends the Con- 
yertibility Guaranty agreement of 
September 1957. The amendment 
provides that American investors, 
for a premium, will be able to re- 
ceive insurance for reimbursement 
in dollars by the U.S. Government 
of losses which may be incurred 
because of expropriation. American 
investors now will be able also to 
obtain U.S. Government guaranties 
of compensation in dollars. 

U.S. investment guaranties are 
available for new American invest- 
ments of cash, commodities, pat- 
ents, or services made by U.S. indi- 
viduals or firms in any country 
which has accepted the program. 


PAPPPPPPEPPPPPEP FFF EAI FPIANISSY 


President Receives 
Clothespin Report 


The U.S. Tariff Commission on De- 
cember 7 submitted to the President its 
first periodic report on developments in 
the trade in spring clothespins since the 
escape clause action of December 10, 
1957, withdrew the concession thereon 
granted in the General Agreement on 
Tariffs and Trade. 

The report was made pursuant to 
paragraph 1 of Executive Order 10401 
of October 14, 1952, which prescribes 
procedures for periodic review of es- 
cape clause actions. Such review is 
limitec to 2 determination of whether 
a concession that has been modified or 
withdrawn can be restored in whole or 
in part without causing or threatening 
serious injury .to the domestic industry 
concerned. 

In submitting its first report to the 
President under Executive Order 10401 
on the trade in spring clothespins, the 
Commission advised the President that 
conditions of competition between im- 
ported and domestic spring clothespins 
have not so changed as to warrant in- 
Stitution of a formal investigation 
under the provisions of paragraph 2 of 
Executive Order 10401. This means that 
in the Commission’s view developments 
in the trade in spring clothespins do 
not warrant a formal inquiry into the 
question of whether a reduction in the 
duty thereon could be made without 
Tesulting in serious injury to the do- 
mestic industry. 


December 14, 1959 


United States and France Sign 
Convention on Establishment 


The United States and France signed in Paris on November 25 a” 
Convention of Establishment between the countries. 

The signing is the culmination of cordial negotiations actively 
renewed in March of this year and basically completed with the initial- 
ing of ad referendum texts on August 14. 


The Convention is of the same gen- 
eral type as treaties of friendship, com- 
merce, and navigation heretofore con- 
cluded between the United States and 
other countries as concerns provisions 
having to do with the carrying on of 
business activities, with investments, 
and with personal and property rights 
of the nationals of one country within 
the territories of the other. It is the 
first treaty dealing comprehensively 
with such subject matter that has been 
concluded between the United States 
and France. 


Equal Privileges Accorded 


The new Convention contains 18 ar- 
ticles, together with a protocol and joint 
declaration, dealing in some detail with 
numerous subjects related to the estab- 
lishment of persons and enterprises. In 
brief, each of the countries— 


e Agrees to accord within its terri- 
tories to citizens and corporations of 
the other, treatment no less favorable 
than it accords to its own citizens and 
corporations with respect to engaging 
in commercial, industrial, and financial 
activities. 

@ Formally endorses standards re- 
garding the protection of persons, their 
property, and interests which reflect 
enlightened legal and _ constitutional 
principles. 

e@ Recognizes the importance of fur- 
thering international movement of in- 
vestment capital. 


Provisions relating to the protection 
of property of aliens, taken together 
with the clause subjecting disputes aris- 
ing under the Convention to adjudica- 
tion by the International Court of Jus- 
tice, should provide substantially, as 
between the contracting parties, the sort 
of treaty coverage presently advocated 
publicly by business and legal groups 
organized in this country and abroad, 
as a means of strengthening interna- 
tional law as applicable to international 
investment. 


U.S. Interests Protected 


The U.S. program for negotiating 
treaties dealing with commerce and 
establishment is an integral part of the 
country’s policy for furthering trade 
and investment, with a view to contrib- 
uting to world conditions favorable to 
economic development through private 
enterprise. Internationally, such treaties 





provide a detailed legal basis for the 
protection of American private interests 
abroad. Domestically, they reinforce in 
terms of international obligation the 
position of the Federal Government as 
guardian of the rights of foreigners and 
foreign enterprises in this country, a 
policy that has developed in conformity 
with the Constitution and Federal law. 
Treaties of this type, among other 
things, confer upon qualified aliens 
“treaty merchant” and “treaty investor” 
status under the immigration laws; that 
is, the privilege of indefinite sojourn in 
the United States for engaging in trade 
between the two countries concerned 


or for supervising a substantial invest- 
ment. 


A significant aspect of U.S. economic 
foreign policy now is concerned with 
relations with the European Common 
Market. The Convention with France is 
the fourth international agreement reg- 
ulating mutual relations in establish- 
ment matters concluded with members 
of the Common Market. Treaties are 
now in effect between the United States 
and three member States—Italy, the 
Netherlands, and the Federal Republic 
of Germany. Negotiations for similar 
agreements are now in progress or are 
expected to be undertaken shortly with 
the other member States. 


The Convention will be submitted to 
the U.S. Senate for advice and consent, 
and after the constitutional ratification 
processes of both countries have been 
completed it will enter into force 1 
month after exchange of ratification. 
Initially, it applies to metropolitan 
France and its oversea Departments, 
but provision is made for its later ex- 
tension to other parts of the French 
Community. 


The new Convention may be regarded 
as a modern development of the proto- 
type Franco-American Treaty of Amity 
and Commerce of 1778, the first treaty 
concluded by this country, which pre- 
pared the way for association of the 
United States and France in the struggle 
for American independence. 





Exports of U.S. tobacco products were 
valued at $11.6 million for September 
1959, up 63.4 percent from September 
of last year, the Foreign Agricultural 
Service reports. 
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CCC Revises Monthly 
Commodity Sales List 


The prices at which Commodity Cred- 
it Corporation commodity holdings are 
available for sale in December 1959 
have been announced by the U.S. De- 
partment of Agriculture. The following 
commodities are available: Cheddar 
cheese, cotton (upland and extra-long 
staple), peanuts, wheat, rice (rough 
and milled), corn, oats, barley, rye, 
grain sorghums, soybeans, linseed oil, 
gum rosin, and tung oil. 

Linseed oil is an-addition to the list 
for December. Nonfat dry milk has been 
dropped from the list of commodities 
available for sale because all stocks 
have been sold or committed. Interest 
rates per annum under the CCC export 
credit sales program are down one 
fourth of 1 percent from November. 


All commodities currently offered for 
sale by CCC, plus tobacco from CCC 
loan stocks, are eligible for export sale 
under the CCC export credit sales pro- 
gram. The following commodities are 
currently eligible for barter: Cotton, to- 
bacco, rice (milled), wheat, corn, barley, 
sorghum grain, and soybeans. This list 
is subject to change from time to time. 

Interest rates per annum under the 
program for December 1959 are 54% per- 
cent for periods up to 6 months, 5% per- 
cent for periods from over 6 and up to 
18 months, and 6% percent for periods 
from over 18 months up to a maximum 
of 36 months. ; 

The CCC will entertain offers from 
responsible buyers for the purchase of 
any commodity on the current list. Of- 
fers accepted will be subject to the 
terms and conditions prescribed by CCC. 
These terms include payment by cash 
or irrevocable letter of credit before 
delivery of the commodity, and the 
conditions require removal of the com- 
modity from CCC storage within a rea- 
sonable period of time. Where conditions 
of sale for export differ from those for 
domestic sale, proof of exportation is 
also required, and the buyer is respon- 
sible for obtaining any required US. 
Government export permit or license. 
Purchases from CCC shall not constitute 
any assurance that any such permit or 


license will be granted by the issuing 
authority. 

Persons wishing to be put on the mail- 
ing list for these announcements should 
address: Director, Price Division, Com- 
modity Stabilization Service, U.S. De- 
partment of Agriculture, Washington 25, 
D.C. 





U.S. Export Privileges 
Denied to British Firm 


Bakely Distributors Ltd. and two of 
its directors, H. Martyn Snow and I. K. 
Arnold, all of London, England, have 
been denied all U.S. export privileges 
for the duration of U.S. export controls 
for unauthorized shipment of U.S. goods 
to communist China, the Bureau of 
Foreign Commerce, U.S. Department of 
Commerce, has announced. 

The denial order, effective November 
13, 1959, also applies to Bakely Distri- 
butors -(1959) Ltd., successor firm to 
Bakely Distributors Ltd. which is no 
longer in business. 

BFC. said evidence presented at the 
hearmg indicated that Bakely officials, 
having a communist Chinese customer 
and knowing that U.S. controls do not 
permit export of US. goods to com- 
munist China, instructed their U.S. sup- 
pliers to send the goods to Poland. The 
commodities, a microtome knife sharp- 
ener and a quantity of metal gages, are 
among those which may be shipped to 
Poland under a general license without 
recourse to BFC. Bakely caused their 
transshipment, upon their arrival at 
Gdynia, Poland, to communist China. 

In issuing the order BFC again 
cautioned foreign buyers against un- 
authorized reexportation of U.S. goods. 
The Bureau pointed out that there are 
several kinds of general licenses and 
that a general license may limit re- 
exports to the Sino-Soviet bloc just as 
much as a validated license, depending 
on the commodity and ultimate des- 
tination involved. Accordingly, foreign 
buyers are under obligation to acquaint 
themselves with the terms of the ap- 
plicable general license and to obtain 
prier BFC approval before engaging in 
transactions involving reexport, trans- 
shipment or diversion of U.S. goods to 
a country other than those for which 

The denial order enjoins Bakely Dis- 
tributors, its successor, Snow, Arnold, 


——$— 


Eximbank Credit Extended 
To Guatemala Central Bank 


A credit of $5 million in favor of 
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Banco de Guatemala, the Central Bank —s_/| 


of Guatemala, to assist Guatemala’s 
industrial development has been an. 
nounced by the Export-Import Bank. 

Tha funds will enable credits to be 
extended by the Bank of Guatemala to 
various banking institutions in that 
country for loans to borrowers who 
need to purchase machinery and equip- 
ment in the United States in order to 
initiate or expand private industrial 
undertakings. The individual loan pro- 
posals would be first reviewed both by 
the Bank of Guatemala and by the 
Monetary Board of that country. The 
credit will be repayable in not more 
than 10 years. 





and any other person or firm with 
which any of them may be associated 
in conduct of trade from ordering, re- 
ceiving, disposing, or otherwise partic- 
ipating in U.S. exports, either directly 
or indirectly. The order further enjoins 
any person or firm from performing for 
them any act or related service con- 
cerning U.S. exports. 


the shipments were authorized when 
they left the United States. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $5 a 
year ($3.25 additional for foreign 
mailing). 


+ PORE EEOO EERE REET EOE EO EEE ETO OE EEO EEE EEO OEE ROE EES 


ics cctinee Wanhsiocschidithasiidaiti abel 


State........ 


Mail to the nearest U.S. Department of 
Commerce Field Office, or to the Superin- 
tendent of Documents, U.S. Government 
Printing Office, Washington 25, D.C. En- 
close check or money order payable to the 
Superintendent of Documents. 


Zone........ 
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